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Subcontracting 
Collaboration
In this Chapter 
You Will Learn 
About …

…the benefits of using Subcontracting 
Collaboration functionality

…subcontracting collaboration documents 
and their description

… subcontracting collaboration documents 
workflow



Subcontract Purchase order

• Subcontracting collaboration is the outsourcing of part of the manufacturing process of a product 
to a third-party (supplier/ contract manufacturer). 

• More specifically, subcontracting collaboration is an outsourcing of certain production activities 
that were previously performed by the manufacturer to a third-party. 

• A company may outsource the manufacture of certain components for the product or outsource 
the assembly of the product. 

• Nowadays, outsourcing companies have become specialists in a multitude of services for 
manufacturers including design, production, assembly, and distribution.



Subcontracting Collaboration 
Documents

Document Description

Subcontracting Purchase Order

A subcontracting purchase order is a purchase order that is sent from a buyer to a contract 
manufacturer to request the production and delivery of finished goods. 
The subcontracting purchase order has been enhanced to carry, not only item level and schedule 
line level information, but also subcontracting component information. Subcontracting components 
are the raw materials that are used for manufacturing the finished goods specified at the item level.

Order Confirmation incl. Component
Acknowledgement of subcontracting purchase order with components’ details. 
Component handling possibilities: add, delete, duplicate, quantity updates.

Component Inventory
A component inventory report has been added to inform suppliers about quantities of components 
available for manufacturing.

Finish Goods Receipt Customer confirmation of final product receipt



Subcontracting Collaboration 
Workflow Diagram 
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Subcontracting 
Collaboration
In this Chapter 
You Will Learn 
About …

… how to manage orders and releases

…how to manage order confirmations

…how to manage shipment and receipt of a 
finished goods



Subcontracting Collaboration

From the Workbench 

OR

From Orders>Orders and Releases:

1. Click on Items to Confirm tile.

2. Use filters to identify the order. Set 
category as Subcontract.

3. You can identify Subcontracting PO as well 
using Items to ship tile.

4. Search results will appear. To view the 
order click its number.

5. To configure your view click settings 
button.

6. To export data click on export button.

Note: For more info on how to manage your 
workbench and create specific tiles please refer 
to SCC General Functionality Guide. 



Review the line items section in subcontracting purchase order layout. 

1. Click Details to view the schedule lines.

2. Click Show Components to view the components.

Subcontracting Orders and Releases
Review Subcontracting Order Content



Subcontracting Orders Confirmation
Allowed Actions

• You can confirm entire order. Component details can 
be reviewed only. 

• You can update line items. Component details can be 
edited. 

.



Subcontracting Orders Confirmation
Confirm Entire Order – Components Review

1. Select Confirm Entire Order

2. Expand Schedule lines to view Component section.

3. Expand Components to view the details. 



Component Management 
Component Inventory

1. Click Fulfillment > Extended Collaboration

2. Go to the Component Inventory tab.

3. Expand Search Filters to display the query fields. Matched 

results will appear at the bottom of your screen. 

4. You can use configure icon to customize your component 
inventory view.

5. When the View all component inventory checkbox is 
checked, records with a Balance quantity of 0 are displayed 
in the Component inventory table. Otherwise, those are 
hidden.



Component Management 
Component Inventory Content Description

Field Description Data Source

Customer Part # Customer Part Number Informational from customer`s ERP material master

Description Customer Part Description Informational from customer`s ERP material master

Customer batch Batch number provided by customer Informational from customer`s ERP material master

Part# Supplier Part Number Informational from customer`s ERP material master

Batch# Batch number provided by supplier Informational from customer`s ERP stock info

Reference Number Free field used by customer for tracking Informational per aligned instructions

Document ID cXML message ID received from customer Informational from network message details

Expiry date Batch expiration date Informational from customer`s ERP master data

Inspection date Batch inspection date Informational from customer`s ERP master data

Qty (Unit) Item Stock level Informational from customer`s ERP stock info

Consumed Qty Reported quantity of utilized components SAP Business Network calculated

Balanced Qty Remaining inventory of the components SAP Business Network calculated

Customer Customer ANID name Informational from customer`s network ANID

Location Customer plant name Informational from customer`s ERP stock info

Last updated Date & Time stamp of the last stock figures update Informational from network message details

Serial Numbers Provided serial number details Informational from customer`s ERP stock info



Finish Goods Shipment 
Create Ship Notice

From the Workbench

OR

From Orders > Orders and Releases:

1. Click the Items to Ship tile.

2. Identify the right order and select it.

3. Click Create Ship Notice button.

4. You can create ship notice as well from purchase 
order screen.

Note: For more info on how to manage your 
workbench and create specific tiles please refer to SCC 
General Functionality Guide. 



Finish Goods Shipment 
Create Ship Notice Allowed Actions 1

1. You can add details, such as, retail and delivery details and others.  - Expand and show

2. You can download pdf of ASN label which has to be sent as hard copy along with shipment.



Finish Goods Receipt 
Customer Document Review

• Finished goods receipt is available on the Portal once Finished Goods are received by [Customer].

• Finished goods receipt belongs to the list of PO related documents.

• When finish goods receipt reaches the Portal, the correspondent PO status is being automatically updated to Received.



Invoice Receipt
View Invoice 1

From the Workbench

OR 

From Orders>Orders and Releases:

 

1. Select any of the Orders tile.

2. Use filters to identify the right document.

3. Using filter in Order Status, select Invoiced, 
Partially invoiced.

4. Open PO by clicking its number.

Note : 

• If the order can not be found in search, please 
check PO instructions or contact [Customer]. 



Invoice Receipt
View Invoice 2 

5. From Related documents -> More .

6. View the documents with the “Invoice" type to 
see the goods receipt associated with the PO.



Invoice Receipt
View Invoice 3

Details displayed

1. Value of the invoice

2. Bill to , Ship to address

3. Payment terms

4. In Additional information, original 
invoice no represents the invoice 
reference of supplier.

5. In Additional information, buyer invoice 
id represents the invoice number 
created in customer system.

6. Line item details



Invoice Receipt
View Invoice 4

7. Go to History tab.

8. Due date of PO is displayed 
here.

9. In detail tab , the Invoice 
status – “Paid” indicates that 
the payment is processed by 
the customer end.

10. The Invoice status – 
“Approved” indicates that the 
payment is  not processed.



Invoice Receipt
View Invoice 5

In history tab , details displayed :

1. Clearing Document number

2. Clearing Date

3. UTR Number



Appendix



Prevent Component Consumption that exceeds the authorizes quantity 
Check for consumed quantity performed when creating ASN

Buyers have the option to prevent suppliers from 
consuming more quantity of the components than 
the authorized quantity in the PO.

Scenario1:

When a supplier creates an ASN and enters the 
consumption information:

1. If the entered quantity of the components is the 
same as the quantity mentioned in the PO, the 
quantity will be accepted.

2. If the entered quantity of the components is 
above the quantity mentioned in the PO, an error 
message will appear “Quantity of the component 
to consume exceeds the remaining allowed 
quantity for consumption for the order item.” 
Thus preventing over consumption of 
components.



Component Ship Notice Notification

The supplier can receive email notifications for 
Component Ship Notices that are undeliverable, new 
or changed.

 

 From the Home page:

1. Click on the user initials

2. Select Settings

3. Select Notifications

4. Go to the Network subtab

5. Select the type of notification 

6. Enter the email address of the person who 
should receive the notification

7. Select one of the values from the dropdown list 
to set the frequency of the notifications

8. Click on Save



Subcontract Inventory Notification

The supplier can receive an email notification when 
the Subcontracting inventory has been updated.

 

 From the Home page:

1. Click on the user initials

2. Select Settings

3. Select Notifications

4. Go to the Network subtab

5. Select the notification 

6. Enter the email address of the person who 
should receive the notification

7. Select one of the values from the dropdown list 
to set the frequency of the notifications

8. Click on Save



Thank you!!
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