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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF METAHELIX LIFE SCIENCES LIMITED

1.0 Report on the Financial Statements

We have audited the accompanying financial statements of METAHELIX LIFE SCIENCES LIMITED
(“the Company™). which comprise the Balance Sheet as at March 31,2015, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policics and other explanatory information.

2.0 Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act 2013 (the ~Act”) with respect to preparation of thesc financial statements that give a true
and fair view of the financial position. financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India including the Accounting Standards
specified under section 133 of the Act read with Rule 7 of the Companies ( Accounts) Rules. 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safcguarding the assets of the Company and for preventing and detecting frauds and other
irrcgularities; sclection and application of appropriate accounting policies; making judgments and
estimates that arc rcasonablc and prudent: and design. implementation and maintenance of adequate
internal financial controls. that were operating cffectively for ensuring the accuracy and completeness of
the accounting records. relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

3.0 Auditor’s Respensibility
3.1 QOur responsibility is to express an opinion on these financial statements based on our audit.

3.2 We have taken into account the provisions of the Act. the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

3.3 We conducted our audit in accordance with the Standards on Auditing specificd under Section
143(10) of the Act. Those Standards require that we comply with cthical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement,
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34  An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements. whether
duc to fraud or error. In making those risk assecssments. the auditor considers internal financial
control relevant to the Company's preparation and fair presentation of the financial statements that
give true and fair view in order to design audit procedures that are appropriate in the circumstances.
but not for the purpose of expressing an opinion on whether the Company has in place an adequate
intcrnal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriatencss of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors. as well as
evaluating the overall presentation of the financial statements.

3.5 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements,

4.0 Opinion

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India. of the state
ol affairs of the Company as at March 31, 2015, and its profit and its cash flows for the vear ended on that
date.

5.0 Report on Other Legal and Regulatory Requirements

5.1 As required by the Companics (Auditor’s Report) Order. 20135 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act. we give in the Annexure. a statement on the
matters specified in paragraphs 3 and 4 of the Order.

5.2 As required by Section 143(3) of the Act. we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belicf were necessary for the purposes of our audit.

(b) In our opinion. proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

(c) The Balance Sheet. the Statement of Profit and Loss. and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion. the aforcsaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act. read with Rule 7 of the Companics (Accounts) Rules
2014

{(e) On the basis of the written representations received from the directors as on March 31. 2015
taken on record by the Board of Dircctors, none of the directors is disqualificd as on March 31.
2015 from being appointed as a director in terms of Section 164(2) of the Act.
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(H With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companics (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position
in Note no 26.1(a) of the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses. Accordingly, no provisions is
recorded in the financial statements.

tit. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company and hence there are no delays in
transferring of amounts to Investor Education and Protection Fund account.

for DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’ Registration No: 0080728

‘(‘Blr"ﬁK

) S. Ganesh
Place: Bangalore Partner

Date : Apnil 16. 2015 Membership No 204108
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT
{Referred to in paragraph 5.1 of our report of even date).

]

(11)

(111)

{1v)

)

(vi)

In respect of its fixed assets:

(@) The Company has maintained proper records showing full particulars. including
quantitative details and situation of fixed asscts.

(b) The fixed assets were physically verified during the vear by the Management in
accordance with a regular programme of verification which. in our opinion, provides for
physical verification of all the fixed assets at reasonable intervals. According to the
information and explanation given to us. no material discrepancies were noticed on such
verification.

In respect of its inventories:

(a) As explained to us. the inventories were physically verified during the year by the
Management at reasonable intervals.

(b) In our opinion and according to the information and cxplanations given to us. the
procedurcs of physical verification of inventories followed by the Management were
rcasonablc and adequate in relation to the size of the Company and the nature of its
business.

(©) In our opinion and according to the information and cxplanations given to us. the
Company has maintained proper records of its inventorics and no material discrepancies
were noticed on physical verification.

The Company has not granted any loans. secured or unsecured. to companics. firms or other
parties covered in the Register maintained under Section 189 of the Companies Act. 2013,

In our opinion and according to the information and explanations given to us. there is an adequate
internal control system commensurate with the size of the Company and the nature of its business
for the purchasc of inventory and fixed asscts and for the sale of goods and services and during
the course of our audit we have not observed any failure to correct major weaknesses in such
internal control svstem.

According to the information and cxplanations given to us, the Company has not accepted any
deposit during the year. In respect of unclaimed deposits, the Company has complied with the
provisions of Sections 73 to 76or any other relevant provisions of the Companics Act.

In our opinion and according to the information and explanations given 10 us.
maintenance of cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act is not applicable to the Company.

W
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(vi1)

(viii)

(ix)

(x)

(x1)

(x11)

According to the information and explanations given to us, in respect of statutory dues:

{a)  The Company has gencrally been regular in depositing undisputed statutory ducs. including
Provident Fund. Emplovees™ State Insurance, Income-tax, Sales Tax, Wealth Tax. Scrvice
Tax. Duty of Customs, Duty of Excisc, Value Added Tax. Cess and anyv other material
statutory dues applicable to it with the appropriate authorities.

(b)  There were no undisputed amounts pavable in respect of Provident Fund, Emplovees’
State Insurance. Income-tax, Sales Tax. Wealth Tax. Service Tax, Duty of Customs. Duty
of Excise. Value Added Tax, Cess and any other material statutory due in arrears as at
March 31. 2015 for a period of more than six months from the date they became payable.

(e) Details of dues of Income-tax. Sales Tax, Wealth Tax. Service Tax, Customs Duty. Excisc
Duty and Cess which have not been deposited as on March 31, 2015 on account of
disputes arc given below:

Name of Statute Nature Forum where | Period to which | Amount Involved
of Dues | Dispute is | the Amount | (Rs.)
- Pending Relates _—
The Income Tax Act | Income | DCIT Assessment  vear | 161,533,510
el | tax 2012-13

(&) There are no amounts that are due to be transferred to the Investor Education and
Protection Fund in accordance with the relevant provisions of the Companics Act. 1936 (1
of 1956) and Rules made thereunder.

The accumulated losses of the Company at the end of the financial year are not less than fifty
percent of its net worth and the Company has not incurred cash losses during the financial vear
covered by our audit and in the immediately preceding financial vear,

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to financial institutions and banks. The Company has not
issued any debentures.

According to the information and explanation given to us. the Company has not given any
guarantee for loans taken by others from banks and financial institutions.

In our opinion and according to the information and explanations given to us. the term loans have
been applied by the Company during the vear for the purposes for which they were obtained.

To the best of our knowledge and according to the information and explanations given to us. no
fraud by the Company and no material fraud on the Company has been noticed or reported during
the vear.

for DELOITTE HASKINS & SELLS

Chartered Accountants

Firm™ Registration No: 0080728

e X

S.'Ganesh

Place: Bangalore Partner
Date : April 16, 2015 Membership No.204108



Metahelix Life Sciences Limited

Balance Sheet us at 315t March, 2015

Note

As at As at L
Particulars No. 31st March, 2015 31st March, 2014
Rs Rs
i EQUITY AND LIABILITIES
{1 Sharcholders' funds
{a) Share capital 3 1,075,020 1,075,020
() Reserves and surplus 4 328,221,873 162,839,509
329,296,393 163,914,629
(2) Neon - current liabilities
(a) Long-term borrowings 73,612,536 35,464,212
() Other long- term liabilities 6 40,391,300 35,101,574
(¢) Long-term provisions 11,246,000 9,182,441
125,249,336 79,748,227
(3) Current liabilities
(a) Short-term borrowings 8 409,668,902 319558424
{b) Trade payables 9 819,688,942 648,285,045
{v} Other current liabilities 10 462,871,925 431,445,605
i {d) Short-term provisions 11 1,562,000 1,238,000
' 1,693,791,829 1,400,527,674
| TOTAL 2,148,338,558 1,644,190,530
E I ASSETS
E {1) Non - current assets
(a) Fixed assets
{i) Tangible assets 12a 213,741,840 162,286,008
(i1} Intangible assets 12b 37,002,058 33,615,058
{13} Intangible assets under development 120,740,958 79,674,296
(1v) Capital Work in progress 126,009 -
371,610,865 295,575,354
! ) Lamg-term loans and advances 13 75,140,474 69,349,425
; 446,751,339 364,924,779
l 2y } Current assets
i i{a) iInventories 14 116250434 807,821,354
! ;(!1) Trade receivables 15 412,850,275 36,112,344
i l(«j Cash and cash equivalents 16 20,174,410 20,956,389
| () Short-torm loans and advances 17 94,083,351 49,257,192
| (e} Other current assels 18 11,974,839 5,123,472
I | 1,701,587,219 1,279,265,751
! ‘ TOTAL 2,148,338,558 1,644,190,530
Corporate information and significant accounting policies 1482
See accompanying notes forming part of the financial statements 3-26

In terms of our report attached
For Deloitte Haskins & Sells

Clarrberesd Accounbaieks
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S Ravi krishna akundan KR Venkatadn
Executive Director  Digector Director
Place @ Bangalore
Date : 16th April, 2015

Dr.Punita Kumar -

Director
Place : Mumbai
Dete : 16th April 2015

r.Gautham Nadig V.Shankar

Executive Director

Faor and on behalf of the Board of Directors

R Gopalakmhnan avana

1.

Dirffctor

. Natay)

Director




Metahelix Life Sciences Limited
Statement of Profit and Loss for the year ended 315t March, 2015

Note For the year ended, | For the year ended,
Particulars No 31st March, 2015 31st March, 2014
Rs Rs
1 Revenue from operations 19 3,099,912,753 2,248,131,429
2 Expenses:
(a) Cost of material consumed 21 1,540,470,568 973,536,089
(b) Changes in inventories of finished goods and work in progress 2 (239,041,234) (33,755,916)
{Increase)/ Decrease
(¢} Employee benetits expense - 244,075,374 212,749,048
{d) Other expenses 24 1,309,344,110 028,151,745
Total Expenses (at+b+c+d) 2,854,848, 818 2,080,680,966
Larnings before interest, depreciation, tax and amortisation
3 (FBIDTA) (1-2) 245,063,935 167,450,463
4 Finance costs 25 53,415,135 45,526,764
§ Depreciation and amortisation expense 12 46,555,710 Ha7ma2
f Other income 20 (20,121,733) (14,743,500
7 Profit before tax (3-4-5+6) 165,214,823 92,250,187
8 Tax Expense(benefits)
{a) Current tax 28,514,000 13,250,000
(b) Less: MAT Credit (28,514,000) (13,230,000)
{¢) Net current tax expense (a - b) = -
(d) Deferred tax - -
{¢) Provision for fringe benefit tax of earlier years (167 441) -
9 |Profit for the year | 7 - 8(c) (d) &(e)] 165,382,264 92,250,187
10 Larnings per equity share of Rs 10 each (Refer note 26.13)
(1) Basic 1,538:41 858.13
(2) Diluted 1,538.41 858.13
Corporate information and significant accounting policies 1&2
See accompanying notes forming part of the financial statements 3-20

In terms of our report attached
For Deloitte laskins & Sells

Chartered Accountants
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5.Ganesh Sutesh Kannan R.Gopalakrishnan

Partner CFO & Company Secretary Chairman Managing Director Executive Director
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S.Ravi Krishna K.R.Venkdfadri  Dr.Punita Kuma

Executive Director  Dirgetor Director Director
Place : Bangalore Place : Mumbai
Pate ¢ loth April, 2015 Date : 16th April, 2015

Dr.

For and on behalf of the Board of Directors

rayanan

&“ﬂ L

Dr.Gautham Nadig

V.5ha nl\ai/

Director

or.Natarj

Director




Metahelix Life Sciences Limited
Casli Flow Statement for the year ended 31st March, 2015

For the year ended For the year ended
Particulars 31st March, 2015 31st March, 2014
Rs. Rs.
A.  |Cash flow from operating activities
Net Profit/ (Loss) before tax 165,214,823 42,250,187
Adjusteits fo:
Adid:
-Depreciation and amortisation 46,535,710 44,417,012
- Intangible asset written off 10,476,633 17,764,145
~Advances write back (1,857,213) -
Lreditors write back (936,651) -
-Provision for doubtful trade and other receivable 9,563,799 12,872,372
Net unrealised (gain)/loss - 155,141
-Finance costs 53,415,135 45,526,764
- Profit on sale of asset (108,600) (6,433,615)
- Interest income (3,484,264) (2,471,627)
Operating profit before working capital changes 278,839,372 204,080,379
Changes in working capital:
Adjustiments for (mcrease) / decrease in opernting assets:
- lnventories (264,682,990) (151,663,031}
-T'rade receivables (116,301,730) (108,615,790)
-Short-term loans and advances (38,462,446) (15,019,954)
-Long-term loans and advances 18,959,533 (458,735)
-Other current assets (6,851,367) -
Adjustients for increase / (decrease) in operating liabilities:
“Trade payables 172,339,948 280,278,826
-Oither current habilities 44,264 588 801,529,853
“Short-term provisions 324,000 (3,141,633)
-Long-term provisions 2,231,000 (130,000)
- Otther Long-term liabilities 5,618,713 5,531,300
Net change in working capital (182,560,751) 87,310,834
Cash generated from operations 96,278,621 291,391,213
Net income tax (paid) / refunds (31,719,045) (26,851,076)
Net cash from operating activities-A 64,559,576 264,540,137
B. |Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances (143,364,616) (118,780,710
Proceeds from sale of fixed assels 108,600 8,042,200
Interest income 3,484,264 2,471,627
Bank balances not considered as cash and cash equivalents (1,344,495) (13,061,920)
- (Placed)/ Matured
Net cash used in investing activities-B (141,116,247 (121,328,803)
C. |Cash flow from financing activities
Proceeds from long-term borrowings 55,200,000 28,000,000
Repayment of long-term borrowings (15,847,984) (15,739,109)
Proceeds / Repayment of working capital borrowings (net) 90,110,538 (113,122,913)
Interest expense (55,032,357) {46,444,012)
Net cash generated/{used in) from financing activities-C 74,430,197 (147,306,034)

w




Metahelix Life Sciences Limited
Cash Flow Statewment for the year ended 31st March, 2015

For the year ended For the year ended
Particulars 31st March, 2015 31st March, 2014
Rs. Rs.

Net increase/(decrease) in cash and cash equivalents D=A+B+C (2,126,474) (4,094,700)
Cash and cash equivalents at the beginning of the year 6,804,469 411,205
Add: Transfer under scheme of merger a 10,577,964
Cash and cash equivalents at the end of the year* 4,767,995 6,894,469
* Comprises: (Refer note 16 )
(a) Cash on hand 626,424 833,100
(b) Balances with banks

- In current accounts 4,033,855 5,778,736

- In deposit accounts 87,716 282,633

Corporate information and significant accounting policies - 1 & 2
See accompanying notes forming part of the financial statements - 3 to 26

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of the Board of Directors
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Executive Direct tor Director Director Director

Place @ Bangalore Place : Mumbfpi
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Metahelix Life Sciences Limited
Notes forming part of the financial statements for the year ended 31% March, 2015

1. Corporate Information

The Company’s primary activities is in the area of agricultural biotechnology and the focus area being the
development of new technologies and traits for crop improvement. The Company has a strong research
and development program for hybrid seeds in field and vegetable crops. Additionally, the Company uses
its strengths in the area of functional genomics, plant transformation and marker assisted selection to
develop value added traits such as insect, weed and virus protection traits to its hybrid seeds products.
The Company also produce parent seeds at various locations. The Company is also engaged in the
production and marketing of seeds. Operations of the Company are spread out across various zones in
the country with research and development activity primarily based out of Bangalore, Hyderabad,
Ahmadabad, Aurangabad; seeds production in Andhra Pradesh and Karnataka; seed processing facilities
at Hyderabad.

2. Significant Accounting policies

21. Basis of preparation

The financial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards specified under
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and
the relevant provisions of the Companies Act, 2013 ("the 2013 Act") / Companies Act, 1956 ("the 1956
Act"), as applicable. The financial statements have been prepared on accrual basis under the historical
cost convention. The accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the previous year.

2.2, Revenue Recognition

Revenue from Sale of products/goods (net of tax) is recognized upon passage of title to the customer,
which generally coincides with their delivery. Revenue is net of trade discounts, sales returns and VAT.
Cash discount and other performance/volume based incentives are considered as expenses.

Revenue from technology fee contracts are recognized as per the terms of the contracts on completion of

specific performance obligations under the contract and when reasonable certainty of receiving the
consideration is established.

2.3. Fixed assets

Fixed Assets are stated at their historical cost of acquisition or construction, less accumulated
depreciation and impairment losses if any. Cost includes all cost incurred to bring the assets to their
location and condition. Machinery spares which can be used only in connection with an item of fixed
asset and whose use is expected to be irregular are capitalised and depreciated over the useful life of the
principal item of the relevant assets. Subsequent expenditure on fixed assets after its purchase /
completion is capitalised only if such expenditure results in an increase in the future benefits from such
asset beyond its previously assessed standard of performance.

Capital work in progress -projects under which assets are not ready for their intended use are carried at
cost, comprising direct cost, related incidental expenses and attributable interest.

Intangible assets under development -expenditure on Research and development (Refer Note 2.6) eligible

for capitalisation are carried as Intangible assets under development where such assets are not yet ready
for their intended use.




Metahelix Life Sciences Limited
Notes forming part of the financial statements for the year ended 31% March, 2015

24. Borrowing cost

Borrowing costs attributable to the acquisition of qualifying asset as defined under Accounting Standard
16 on Borrowing Costs are capitalized as part of acquisitions. Other borrowing costs are charged to the
Statement of Profit and Loss.

2.5. Depreciation and Amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life
prescribed in Schedule II to the Companies Act, 2013 except in respect of the following categories of
assets, in whose case the life of the assets has been assessed as under based on technical advice, taking
into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset,
past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance support

Asset Category Useful Life
Factory Building 25 years
Seed Processing Machine 15 years
Lab Equipment 10 years

'Intangible assets are amortised over a period of three years based on straight line method

"The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of
each financial year and the amortisation period is revised to reflect the changed pattern, if any

Assets costing less than Rs, 5,000 are fully depreciated in the year of purchase. Depreciation on Fixed
Assets added/disposed of during the year is provided on pro-rata basis from the date of such addition
or, as the case may be up to the date on which such asset has been sold, discarded, demolished or
destroyed.

2.6. Research & Development cost

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development
costs including crop breeding programs consisting of parent or line development of products are also
charged to the Statement of Profit and Loss unless a product’s technological feasibility and commercial
viability has been established, in which case such expenditure is capitalized. The amount capitalized
comprises expenditure that can be directly attributed, or allocated on a reasonable and consistent basis, to
creating, producing and making the asset ready for its intended use. Fixed assets utilized for research and

development are capitalized and depreciated in accordance with the policies stated for tangible fixed
assets.

2.7. Inventories

Inventories are valued at the lower of cost (determined on weighted average basis) and net realizable
value after providing for obsolescence and other loss where considered necessary. Cost of Inventories
includes cost of purchase, cost of processing and other costs incurred in bringing it to their present
location and condition. Remnant/substandard stocks are not valued and are accounted as revenue in the




Metahelix Life Sciences Limited
Notes forming part of the financial statements for the year ended 31 March, 2015

year of sale of such stock. Work-in-progress and Finished goods include material cost and appropriate
share of production overheads. The Company's products are not subject to Excise duty.

28. Grants

Government grants and subsidies are recognised when there is reasonable assurance that the Company
will comply with the conditions attached to them and the grants / subsidy will be received. Government
grants whose primary condition is that the Company should purchase, construct or otherwise acquire
capital assets are presented by deducting them from the carrying value of the assets. The grant is
recognised as income over the life of a depreciable asset by way of a reduced depreciation charge.

Export benefits are accounted for in the year of exports based on eligibility and when there is no
uncertainty in receiving the same

Government grants in the nature of promoters' contribution like investment subsidy, where no
repayment is ordinarily expected in respect thereof, are treated as capital reserve. Government grants in
the form of non-monetary assets, given at a concessional rate, are recorded on the basis of their
acquisition cost. In case the non-monetary asset is given free of cost, the grant is recorded at a nominal
value

Other government grants and subsidies are recognised as income over the periods necessary to match
them with the costs for which they are intended to compensate, on a systematic basis

2.9. Foreign Currency Transactions
Accounting of exchange difference:

Transactions in foreign currency are recorded at the rate of exchange prevailing on the date of
transaction. Realized gain/loss on such transaction is recognized as income or expense in the Statement
of Profit and Loss. Foreign currency monetary assets and liabilities are translated into Rupees at the
exchange rate prevailing at year end. The exchange gain/loss arising out of such translation is dealt in the
Statement of Profit and Loss.

Accounting of Forward Contract

Premium / discount on forward exchange contracts which are not intended for trading or speculation
purposes are amortized over the period of the contracts, if such contract relates to monetary items as at
the balance sheet date. Any profit or loss arising on cancelation or renewal of such a forward exchange

contract is recognised as income or as expenditure in the period in which such cancelation or renewal is
made.

2.10. Employee Benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity fund and
compensated absences.

Defined contribution plans

The Company's contribution to provident fund and employee state insurance scheme are considered as
defined contribution plans and are charged as an expense as they fall due based on the amount of
contribution required te be made and when service are rendered by the employees.




Metahelix Life Sciences Limited
Notes forming part of the financial statements for the year ended 31 March, 2015

Defined benefit plans

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using
the Projected Unit Credit method, with actuarial valuations being carried out at each Balance Sheet date.
Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which they
occur. Past service cost is recognised immediately to the extent that the benefits are already vested and
otherwise is amortised on a straight-line basis over the average period until the benefits become vested.
The retirement benefit obligation recognised in the Balance Sheet represents the present value of the
defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair value of
scheme assets. Any asset resulting from this calculation is limited to past service cost, plus the present
value of available refunds and reductions in future contributions to the schemes.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the service.
These benefits include performance incentive and compensated absences which are expected to occur
within twelve months after the end of the period in which the employee renders the related service. The
cost of such compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their
entitlement of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.
Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related service are recognised as a liability at the present value of the
defined benefit obligaticn as at the Balance Sheet date less the fair value of the plan assets out of which
the obligations are expected to be settled.

2.11. Taxes on income

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with applicable tax rates and the provisions of Income tax act, 1961 and other applicable tax laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as
an asset in the Balance Sheet when it is probable that future economic benefit associated with it will flow
to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and
the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted
as at the reporting date. Deferred tax liabilities are recognised for all timing differences. Deferred tax
assets are recognised for timing differences of items other than unabsorbed depreciation and carry
forward losses only to the extent that reasonable certainty exists that sufficient future taxable income will
be available against which these can be realised. However, if there are unabsorbed depreciation and carry
forward of losses and items relating to capital losses, deferred tax assets are recognised only if there is
virtual certainty supported by convincing evidence that there will be sufficient future taxable income
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Metahelix Life Sciences Limited
Notes forming part of the financial statements for the year ended 31* March, 2015

available to realise the assets. Deferred tax assets and liabilities are offset if such items relate to taxes on
income levied by the same governing tax laws and the Company has a legally enforceable right for such
set off. Deferred tax assets are reviewed at each balance sheet date for their realisability.

212, Use of Estimates

The preparation of the financial statements in conformity with the accounting standards generally
accepted in India requires, the management to make estimates that affect the reported amount of assets
and liabilities, disclosure of contingent liabilities as at the date of the financial statement and reported
amounts of revenue and expenses for the year. Actual results could differ from these estimates

2.13. Provisions and contingencies

A provision is recognised when the Company has a present legal or constructive obligation as a result of
past event and it is probable that an outflow of resources will be required to settle the obligation, in
respect of which reliable estimate can be made. Provisions (excluding retirement benefits) are not
discounted to its present value and are determined based on best estimate required to settle the
obligation at the balances sheet date. These are reviewed at each balance sheet date and adjusted to reflect
the current best estimates.

Contingent liabilities are not recognised and, if any, are adequately disclosed in the notes to accounts

214. Impairment of assets

'The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment if any indication of impairment exists. The intangible assets capitalised and intangibles
under development are tested for impairment each financial year even if there is no indication that the
asset is impaired

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is

recognised for such excess amount. The impairment loss is recognised as an expense in the Statement of
Profit and Loss

‘The recoverable amount is the greater of the net selling price and their value in use. Value in use is

arrived at by discounting the future cash flows to their present value based on an appropriate discount
factor

When there is indication that an impairment loss recognised for an asset in earlier accounting periods no
longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of
Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss.

2.15. Leases

Where the Company as a lessor leases assets under operating leases, such amounts are recognized as
income on an accrual basis.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest
with the lessor are recognised as operating leases. Lease rentals under operating leases are recognised in
the Statement of Profit and Loss over primary period of lease on a straight-line basis over the lease term.

2.16. Cash Flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past
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3 Share Capital

%

As at 31st March, 2015 As at 31st March, 2014
Particulars
Number Rs Number Rs
Authorised
lyguity Shares with voting rights of Bs.10 each 28,812,800 288,128,000 28,812,800 288,128,000
Refer note 26,20
Issued, Subscribed and Fully Paid up
Frquity Shares with voting rights of Rs, 10 each 107,502 1,075,020 107,502 1,075,020

Reconciliation of Hquity shares with voting rights oulstanding at the beginning and at the end ¢

of the reporting period

Particulars

As at 31st March, 2015

As at 31st March, 2014

Number

Rs

Number

Rs

At the beginning and end of the year

107,502

1,075,020

107,502

1,075,020

I'he Company has enly one class of equity share having a par value of Rs.10/- each, 1iolder of equity shares is entitled to one vote per share. In the event of
liquidation of the Company,the halders of the equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of ail
preferential amount. However, as.on date no such preferential amount exists. The distribution will be in propartion ta number ol equity shares held by the

shareholders.

Shares held by Holding / Ultimate | olding Company and / or their subsidiarics / associates
Out of total equity shares with voting rights issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries /

associates are as below:

Particalars

As at 31st March, 2015

As at 31st March, 2014

Number

Number

Rallis India Limited, the holding company and its nominees

86,544

86,5449

Dietails of sharehelders holding more than 3% shares in the company

Name of Shareholder
As at 31st March, 2015 As at 31st March, 2014
No. of Shares " Holding No. of Shares " Holding
Rallis India Limited and its nominees 86,549 80.51% 86,549 8051 %
Iir K K Narayanan 7.616 708 7,616 7.08%
i Gautham Nadig, 8,254 7.68% 8,254 7.68%
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4 Reserves and Surplus

Lo

il | As at As at
Particulars 31st March, 2015 31st March, 2014
. Transfer on
Amalgamation(| Additions
Opening Additions Opening Refer note during the Closing
' balance during the year|Closing Balance balance 26.20) year Balance
Rs Rs Rs Rs Rs Rs
(a) Securitios Premium Account 670,431,656 670,431,656 | 670,431,656 , - | 670431656
(b) Surplus/ (Deficit) in the
Statement of IMrofit and Loss (510,042,047) 165,382,264 (344,709,783) (69,38U,745) {532,952,489) 92,250,187 (510,002,047}
() Capital Reserves 2,500,000 - 2,500,000 - 2,500,000 - 2,500,000
162,839,609 165,382,264 328,221,873 601,041,911 (530,452,489) 92,250,187 162,839,608
ng-term Borrowings
As at As at
Particulars 31st March, 31st March,
2015 2014
Rs Rs
Term loans
from Bank
-Secured (Refer note (). (d),(€) & (f) below) 58,833,336 19,361,112
From Others parties
- Secured
Biotechnology Industry Partnesship Project (Refer note (a) 8,950,300 9,441,500
below)
- Unsecured
l,n.m from Council of Scientific and Industrial Rescarch 5,828,500 6,661,600
(Refer note (b) below)
Total 73,612,536 35,464,212

a. Term loan from Biotechnology Industry Partnership Project is secured by hypothecation of all equipment, apparatus machineries,
machineries spares, tools and other accessories, goods and/or the other movable property of the Company, present and future to a value
equivalent to the amount of loan and interest thercon and the royalty payable on grant-in-aid till the full and final settlement of all dues,
Termy loan 1s repayable alongwith interest in 10 equal half yearly installments and shall commence either from one year from the date of
completion of the project or 31st December, 2014 -(Rice) and 30th June, 2016 -(Maize) (being the cut off date of project completion), The
balance payable as on 31st March 2015 is DBT rice loan Rs 4,912,000 {of which Rs 491,200 has been grouped under other current labilites
refer note 10) and balance payable on DBT maize Loan is Rs 4,529,500. The Company has made an application with the Biotechnology
Industry Research Assitance Council on March 16, 2015 for extension of DBT-Rice project till December 31, 2017, The Company is vet to
receive an approval for extension.

b Term loan from Council of Scientific and Industrial Research repavable alongwith interest in 10 annual installments commencing from
bst April; 2013,

e Torm loan from kotak Mahindra Bank = 1 secured by all piece and parcel of the immovable agricultural property situated at Kokkonda
Village and Plant & machinery of the Company situated at Cob drying unit at Hyderabad. The balance outstanding as at March 31, 2015 iy
R s same has been grouped under note 10 other curvent liabilites) repayable in April 2015,

dTerm loan from Kotak Mahindra Bank - 11 secured by first pari passu charge plant & machinery of Unit 3 at Hyderabad, present and
fulure (purchased out of proceeds of Term Loan I1) of Cob drying unit, Immovable agricultural property of the Company at Kokkonda
Village and Proposed plant & machinery of Unit 3 Hyderabad (purchased out of proceeds of Term Loan [T} of the Cob drymmg unit.. The
balance outstanding as at March 31, 2015 is Rs.7,150,000(0f which Rs 3,900,000 has been grouped under note 10 other current liabilites)
repavable in equated monthly installments of Rs 325,000

e Term loan from Kotak Mahindra Bank - [1l-is secured by Paripassu charge on land and building at Cob drving unit at Hyderabad, to be
shared with Axis Bank and ICICT Bank. First and exclusive charge on proposed plant and machinery of Unit 4 of the cob drying unit
purchased/ being purchased out of the Bank's term loan. The balance outstanding is Rs.36,700,000(0f which Rs 6,116,664 has been grouped
ander note 1 other current labilites) which is repavble in 36 monthly installments from Oct 2015 onwards The company is in the process
of registering the charge dared 27th March 2015 with Registrar of companies, Karnataka
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. Term loan from ICICT Bank - is secured by hypothecation of movable assets, both present and future including its movable plant and
machmery, machinory spares, tools and accessories and other movables, both present and future All piece and parcel of the Immovable
Agricultural property situated at Kekkanda Village, Mulugu Mandal, Medak Distric. The balance outstanding as at March 31, 2015 is

Rs.30,000,000(0f which Rs 5,000,000 has been classified under note 10 other current liabilites) repavable in 24 equated quaterly
installiments of Rs. 1,250,000 vach.

g. For the current maturity of Long-term Borrowings, refer note 10 (a) Qther Current Liabilitios

6 Other Long- term Liabilities

As at As at
Particulars 31st March, 31st March,
2015 2014
Rs Rs
a)Others
i) Interest acerued but not due on borrowings 322,991 651,978
iSecurity deposits received 40,068,309 34,449,596
Total 40,391,300 35,101,574
7 Long-term Provisions
As at As at
Particulars 31st March, 31st March,
2015 2014
Rs Rs
a) Provision for employee benefits
Compensated absences (Refor note 26.9) 11,246,000 9,015,000
b) (3thers
M"rowision for fringe benefit tax - 167,441
Total 11,246,000 9,182,441
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8 Short-term borrowings

As at As at
Particulars 31st March, 2015 31st March, 2014
Rs Rs

(a) Loans repayable on demand from banks (Secured) (Refer 159,668,962 2,058,424
note (i) below)
(b) Term loan from bank (secured) (Refer note (ii) below) 150,000,000 267,500,000
(¢) Term loan from bank (Unsecured) (Refer note (iii) below) 100,000,000 50,000,000

Total 409,668,962 319,558,424

i) Working capital loan from Kotak Mahindra Bank and HDFC Bank Ltd secured by first pari passu charge by
way of Hypothecation of Current asscts, both present & future and the Immovable property at Bommasandra
/Bangalore together with plant and machinery of the Company and working capital loan form Yes bank Secured

by First pari passu charge on all present & future stocks and book debts of the Company.

ii) Term loan from Yes bank secured by way of first pari passu charge on all present & future stocks and book

debts of the Company and repayable on 30th April 2015.

iii) Term loan Rs.50,000,000 repayable on 9th June 2015 and balance of Rs.50,000,000 repayable on 15th June 2015.

9 Trade Payables

As at As at
Pasticiatas 31st March, 2015 31st March, 2014
Rs Rs
Trade Payables - Other than acceptances 819,688,942 648,285,645
Total 819,688,942 648,285,645
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10 Other Current Liabilities

As at As at
Partieulars 31st March, 2015 31st March, 2014
Rs Rs
a. Current maturity of long-term debt (Refer note below) 15,952,308 14,748 616
b, Interest accrued but not due on borrowings 1,294,934 2,583,169
¢. Other Payables
1. Advance from customers 428,837,997 386,117,051
ii. Payvables on purchase of fixed assets 3,038,309 13,934,821
iiL. Statutory remittances 5,221 377 5,639,948
iv. Provision for Gratuity 3,527,000 3,422,000
v, Accruals for contingencies 5,000,000 5,000,000
Total 462,871,925 431,445,605
Note: Refer Note 5 - Long term borrowings for details of security and guarantee
11 Shorl-ierm Provisions
As at As at
Posiieritars 31st March, 2015 31st March, 2014
Rs Rs
a. Provision for employee benefits
Compensated absences (Refer note 26.9) 1,562,000 1,238,000
b. Others
(Net of tax pavments of Rs.45,260,000 Previous year Rs - ?
13,357,895)
Total 1,562,000 1,238,000
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13 Long-term loans and advances (Unsecured considered good)

As at As at
T"articulars 31st March, 2015 | 31st March, 2014
Rs Rs
a) Capital Advance
i) to a related party (Refer note below) . 6,368,713
ii) to others - 599,750
b) Security deposits((Unsecured, considered good) 3.220,233 21,220,233
¢) Balance with govt authorities
i) MAT credit entitlement 47,620,830 19,106,830
ii) Sales tax = 959,533
iii) Advance Tax/ Tax deduction at source (Net of provision of
Rs.45.260,000 Previous year Rs 13,357,895) 24299411 21,094,366
Total 75,140,474 69,349,425
Note: Capital advance to related party is to a Director towards use/ purchase of agricultural land (Refer Note
26.11)
14 Inventories( (at lower of cost or net realisable value)
As at As at
Particulars 31st March, 2015 | 31st March, 2014
Rs Rs
a. Raw materials and packing material 335,287,044 309,645,288
b. Work-in-progress (sceds) 8,967,993 7,448,350
¢. Finished goods 818,249,307 580,727,716
Total 1,162,504,344 897,821,354
I5 Trade Receivables
As at As at
Particulars 31st March, 2015 | 31st March, 2014
Rs Rs
(a) Trade receivables outstanding for a period exceeding six
months from the date they were due for pavment
Unsecured, considered good 166,036,657 61,612,945
Unsecured, considered doubtful 45,785,056 67,279,764
Less: Provision for doubtful trade receivables (46,785,056) (67.279,764)
166,036,657 61,612,945
(b) Other trade receivables
Unsecured, considered good 246,813,618 244,499,399
246,813,618 244,499,399
Total 412,850,275 306,112,344
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16 Cash and cash equivalents

icul As at As at
Futicubars 31st March, 2015 | 31st March, 2014
Rs . Rs
A. Cash and cash equivalents{as per AS 3 Cash Flow statement )
a. Cash on hand 626,424 833,100
b. Balances with banks :
i) Current accounts 4,053,855 5,778,736
ii) In other deposit accounts 87,716 282,633
4,767,995 6,894,469
B. Other bank balances
In earmarked accounts - Balances held as margin money 15,406,415 14,061,920
15,406,415 14,061,920
Total 20,174,410 20,956,389
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i7

18

Short-term loans and advances; (Unsecured considered good)

Asat Asat
Pasticulars 31st March, 2015 31st March, 2014
Rs Rs

a. Prepaid expenses 5,613,368 3,864,812
b. Loans and advances to employves 10,106,773 9,785,678
. Advances to vendors 37,010,730 2Z7.2m Az
d. Balances with goverment authorities - Tender deposits 6,983,707 8,400,580

e, Securily deposit 28,000,000 -

e.Capital advance(Refer note below) 6,368,713 -
Total 94,083,351 49,252,192

Note: Capital advance to related party is to a Director towards use/ purchase of agricultural land (Refer Note 26.11)

Other current assets (Unsecured considered good)

As at As at
FPasticulars 31st March, 2015 31st March, 2014
Rs Rs
Grants 936,756 936,756
Other Receivables 11,038,083 4,186,716
Total 11,974,839 5123472
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19 Revenue from Operations

For the year ended, | For the year ended, 31st
Particulars 31st March, 2015 March, 2014
Rs Rs
(a) Sale of products - Seeds 3,093,351,902 2,245,392,598
(b) Sale of services
Revenue - Genomics - 117,000
(¢} Other operating revenues
Farm income 2,875,208 2,621,831
Revalidation Charges 3,685,643 -
Total 3,099,912,753 2,248,131,429
20 Other Income
For the year ended, | For the year ended, 31st
Particulars 31st March, 2015 March, 2014
Rs Rs
(a) Gain on sale of Fixed Assets (net) 108,600 6,433,615
(b) Interest Income
{i) From bank deposits 1,387,974 449,685
{ii) From other deposits 2,059,562 1,980,000
(iii) Loans and advance to employees 36,728 41,942
(¢} Other non-operating income
(i) Insurance claims 103,874 25473
{ii) Lease rentals 1,100,000 1,100,000
(iif) Facilitation fee 10,558,156 4,712,785
{iv) Advances write back 1,857,213 .
{v) Creditors write back 936,651 -
(vi) Other Income 1,972,975 .
Total 20,121,733 14,743,500
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21 Cost of materials consumed

. For the year ended, | For the year ended, 31st
Particutars 31st March, 2015 March, 2014
Rs Rs
Cost of Materials Consumed (Refer note 26.7 and 26.15)
Opening invenotry of raw material (Including packing material &
chemical ) 309,645,288 -
Add : Transfered under the Scheme of Merger ( Refer Note 26.20) 191,738,173.00
Purchase of seeds 1,246,606,659 892,214,006
Add: Seed production expenses 205,626,536 113,133,032
Add: Processing Charges 113,879,129 86,096,166
Less: Closing inventory of raw materail (including packing materail &
chemical ) 335,287,044 309,645,288
Total 1,540,470,568 973,536,089

22 Changes in inventories of finished goods and work-in-progress - (Increase)/ Decrease

For the year ended, | For the year ended, 31st
Particulars 31st March, 2015 March, 2014
Rs Rs
Closing Stock
Finished Goods 818,249,307 580,727,716
Wark- in- Progress 8,967,993 7,448,350
827,217,300 588,176,066
Opening Stock
Finished Goods 580,727,716 36,290,038
Waork- in- Progress 7,448,350 5,838,422
Add : Transfered under the Scheme of Merger ( Refer Note 26.20) 512,291,690
Finished Goods
588,176,066 554,420,150
Net (Increase)/ Decrease (239,041,234) (33,755,916)
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23  Employee benefits expense (Refer note 26.9,26.11& 26.15)

For the year ended, 31st | For the year ended,
ol March, 2015 31st March, 2014
Rs Rs
Salaries and wages 218,822,114 194,202,059
Contributions to provident funds and other funds (Refer note 26.9) 15,987 885 12,120,917
Staff welfare expenses 9,265,375 6,426,072
Total 244,075,374 212,749,048
21 Other expenses
For the year ended, 31st | For the year ended,
Particulars March, 2015 31st March, 2014
Rs Rs
Breeding expenses 12,884,936 6,572.333
Lab expenses (Refer Note 26.5) 7,309,001 4,860,336
Rent including lease rentals (Refer Note 26.12) 28,809,385 12,001,196
Freight and forwarding 121,597,227 81,193,412
Travelling and conveyvance (Refer note 26.5) 78,293,597 58,707,987
Business Promotion 391,360,016 259,799,482
Expenditure on corporate social responsibilities 950,236 -
Cash discount on sales 581,431,942 412,597,723
Solacium (Refer Naote 26.18) 3,537,363 575413
Cemmunivation Fxpenses 7027 679 £,595,948
Legal and Professional (Refer note 26.5) 13,324,022 12,844 360
Rates and Taxes 5,537,880 8,648,279
Power and tuel 14,768,145 13,926,806
Repairs and maintenance;
- Plant and machinery 803,775 1,260,094
- Building 821,584 531,704
- Uthers 7,083,179 5,855,729
Seeurity charges 6,611,777 4219615
Insurance 1,669,759 2211775
Net loss on foretgn currency transactions and translation 656,041 533,171
Intangible asset written off 10,476,633 17,764,145
Provision for doubtful trade and other receivable 9,563,799 12872372
Bad trade receivables written off 20,058,507
Lass | Provision for doubtful debts written back (30,058,307) . -
Denations and contributions - 591,168
Miscellaneous Ixpenses 4,826,194 3,958,197
Total 1,309,344,110 928,151,745
Note; Payment to statutory auditors comprises ( included in legal and professional charges)
Particulars For the year ended, 31st | For the year ended,
March, 2015 31st March, 2014
Rs Rs
For audit 1,368,000 1,348,320
l'or taxation matters 228,000 224,720
For ather services 84,270 84,270
Reimbursement of expenses 208,515 102,916
Total 1,918,815 1,760,226
25 Finance costs
For the year ended, 31st| For the year ended
Particulars March, 2015 31st March, 2014
Rs. Rs.
Interest expenses on borrowings 53,415,135 43,526,764
Total 53,415,135 45,526,764
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26 Other Information
26.1 Contingent Liabilities and commitments(to the extent not provided for);
a)  Contingent Liabilities - Claims not acknowledged by the Company relating to cases
contested by the company and which, in the opinion of the Management, are not likely
to devolve on the Company relating to the following areas:

- Demand from Income Tax authorities received subsequent to the year end for
assessment year 2012-13 Rs.161,533,510. The Company does not expect any liability on
this account as the reasons for disallowance are erroneous and are not sustainable. Also
the significant carry forward losses have not been considered while rising this demand.
The Company is in the process of filing the appeal.

- Other legal cases filed against the Company Rs 25,206,368 (Previous Year: Rs
23,806,368)

b) Commitments;

i) Estimated amount of contract with minimum commitment for plant activity Rs
8,16,00,000 (Previous Year: Rs 15,66,80,000)

ii)  Estimated amount of contract remaining to be executed on capital account and not
provided for Rs 8,763,922 (Previous Year: Nil.)

iii) Capital commitment towards investment in joint venture in Indonesia USD 196,000
(Previous Year: Rs Nil).

26.2 Micro and Small enterprises
There are no Micro and Small enterprises to whom the company owes dues, which are
outstanding for more than 45 days at the Balance Sheet date. The above information
regarding Micro and Small Enterprises has been determined to the extent such parties have
been identified on the basis of information available with the company. This has been relied
upon by the auditors.

26.3 Derivative disclosures
The year-end foreign currency exposures that have not been hedged by a derivative

instrument or otherwise are given below:

Amount receivable in foreign currency on account of the following:

For the year ended 31st March, For the year ended, 31st March,
2015 2014
Particnlars Amount in Amount in Foreign
Rs. Foreign Currency Rs. Currency
hiccons 4,309,459 USD 72,000
Receivable ) - N 2
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26.4

26.7

Value of imports calculated on CIF basis

Particulars For the year ended, | For the year ended,
31st March, 2015 | 31st March, 2014
Rs Rs
Raw Materials 16,873,125 16401815
Lab equipments 3,006,182 866,140
19,879,307 17,267,955
Expenditure in Foreign Currency
Particulars For the year ended, | For the year ended,
31st March, 2015 | 31st March, 2014
Rs Rs
Travelling and conveyance 801,196 849,566
Lab expenses 447 877 223,544
Membership /Subscription 50,026 543,100
Patent filing fees 5 94 865
Crop Trial Fees - 1020401
| Legal & Professional 4254225 2921952
5,553,324 5653422
Earnings in Foreign Currency
Particalars For the year ended,| For the year ended,
3ist March, 2015 | 31st March, 2014
Rs Rs
Exports of goods calculated on F.O.B Basis 8,614,045 13,758,068
8,614,045 13,758,068

Details of consumption of imported and indigenous items

Particulars For the year ended, 31st March, For the year ended, 31st March,
2015 2014
Y% Amount (Rs) % Amount (Rs)
Import 1% 16,873,125 2% 16,505,863
Indigenous 99% 1,523,597,443 98% 957,030,226
Total 1,540,470,568 973,536,089
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26.8

Details of Government grants

Particalars Fortheyear | Forthe year
ended, 31st ended, 31st
Rs Rs
Opening Balances of grant received in earlier years deferred (included 936,756 936,756

under other current liabilities - Income received in advance (Customer
advances)- Note &

Government grant received by the company during the vear - =
Government grant recognised as Income (Included under Revenuse from » .
Operations - other operating revenues - Note 10}
Closing balance of grant receivable - (Included under Other current assets; 936,756 936,756
Note No 18)

Employees Benefits Plan

The Company makes Provident Fund and Employee State Insurance Scheme contributions
which are defined contribution plans for qualifying employees. Under the Schemes, the
Company is required to contribute a specified percentage of the payroll costs to fund the
benefits. The Company recognised Rs.11,366,368 (Previous Year Rs.8,797,552) for Provident
Fund contributions and Rs.1,66,348 (Previous year Rs.259,958) for Employee State Insurance
Scheme contributions in the Statement of Profit and Loss. The contributions payable to these
plans by the Company are at rates specified in the rules of the schemes.

Defined benefits plans
The Company offers the following employee benefit schemes to its employees:

- Gratuity - (included as part of Contributions to provident funds and other funds in Note 24
Employee benefits expense)

The following table sets out the funded status of the defined benefit schemes and the amount
recognized in the financial statements:
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Particulars For the year For the year
ended, 31st ended, 31st
March, 2015 | March, 2014
Rs Rs

1 |Components of employer expense

1  |Current Service cost 3,559,000 2111,000

2  |IEnterestcost 1,580,000 1,148,000

3 |Expected return on plan assets (1,232,000} (797,000,

4 |Actuarial Losses /(Gains) 1,372,600 (139,000}

5 Transitional liabilify recogniced in the year

6 |Past service cost- non vested benefits

7 |Pastcervice cost- vested benefits

2 |Total expense recognized in the Stalement of Profit & Loss 5,279,000 3,323,000

14 Actual Contribution and Benefits Payments for year ended

1 |Actual benefit payments 962,000 832,000

2 |Actual Contributions 5,174,000 7,665,000

1 [Present value of Defined Benefit Obligation (DBO) 23,426,000 17.362.000

2  |Fairvalue of plan assets 19,699,000 13,940,000

3 |Punded status [Surplas/(Deficit)] @527.000  (3422,000)

4 |Unrecognized Past Service Costs * -

5 |Net assel/fliability) recognised in Balance Sheet (3,527,000} (3.422,000)

6 [Experience adjustments on plan liabilities -{loss)/gain 362,000 514,000

7 |Experience adjustments on plan assets ~{loss)/gain 516,000 {453.000)

IV Change in Defined Benefit Obligations during the vear ended

1 [Present Value of DBO at beginning of period 17,362,000 7,903,000

2 |Acquisition adfustment - 6,624,000

3 |Current Service cost 8,559,000 3,111,000

4 |Interest cost 1,580,000 1,148,000

5 |Actuarial (gains)/ fosses 1,888,000 (592.000)

6 |Pastservice cost-{non vested benefits) -

7  [Past service cost —(vested benefits) -

8 |Benefits paid (963,000} {832,000)

6  |Present Value of DBO at the end of period 23,426,000 17,362,000|
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Particulars For the veay Fou the year
ended, 31st ended, 31st
Maxch, 2015 March, 2014
Rs Rs

V  |Change in Fair Valve of Assets during the year ended
1 |Plan assets at beginning of period 13,940,000 3,502,000
2 |Acg t - 2,960,000
3  |Actual return on plan assets 1,232,000 797,000
4 |Actual Comp < 5,174,000 7.666,000
5  |Benefits paid (963,000) 832,000)
6 |Actuacial (gainsy/ losses 516,000 453,000)
7 |Plan assets at the end of period 19,899,000 13,540,000
VI | Composition of the plan assets is as follows:

Equity mubtual fund - -

Bondse 19,899,000 13,940,000
VI |Actuarial Assumptions for Gratuity
1 |DiscountRate 7.80%0 9.100%
2 |Expected Return on plan assets 9.000% 9.0008%
3 |Sataryescalation 8.00% 8.000u]
4 [Mortality IALM 200608 | FALM 2006-08

(Ultimate) (Ultimate)

5 |Withdrawal Rates 1200 1290
6 | Estimate of amount of contribution in the immediate next vear 7,000,000 4,000,000

The expected rate of return on plan assets is determined after considering several applicable
factors such as the composition of the plan assets, investment strategy, market scenario, etc..
In order to protect the capital and optimise returns within acceptable risk parameters, the

plan assets are well diversified.

The discount rate is based on the prevailing market yields of Government of India securities
as at the balance sheet date for the estimated term of the obligations.

The estimate of future salary increases considered, takes into account the inflation, seniority,
promotion, increments and other relevant factors.

Experience adjustment

Grataity Forthe year | Forthe year | Forthe year | Forthe year | Forthe yeax
ended 3tst ended 3ist | ended, 31st | ended 31st | ended 31st
March, 2015 | March, 2014 |March, 2013 | March, 2012 | March, 2011
Rs Rs Rs Rs Rs
Present value of DBO 23426000} 17,362,000 7,903,000 5,659,844 4,057,572
Fair value of plan assets 19,899,000 13,940,000 4,480,365 3,845,233 3,072,257
Funded status [Surplus / (Deficit)] (3,527,000) (3422000} (3422635)f (1810,609) (1,015315)
Experience gain / (loss) 362,000 514.000| 650,000 1,222 005 624371
adjustments on plan liabilities
Experience gain / (loss) 516,000 {453,000) 41,000/ {152,420) (51,665)
adiustments on plan assets
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Actuarial Assumptions for long term compensated| Foz the year ended, | For the year ended,
|absences/leave plan 31st March, 2015 | 31stMarch 2014 |
Discount Rate 7.50%% 5.100%
Safar- escalation 8.008% 8.000¢
Mortality IALM 2006-08 LALM 2006-08
(Ultimate) {Ultimate)
Withdrawal Rates 1266 12%

The discount rate is based on the prevailing market yields of Government of India securities
as at the balance sheet date for the estimated term of the obligations.

26.10 Segment information
The Company is principally engaged in the production and marketing of seeds. The seed
related activities are considered as primary segment and secondary segment is reported
based on the geographical Jocation of customers

The sales outside India are less than the threshold limits, as such the disclosure requirement
under AS-17 have not been disclosed.

26.11  Related party transactions

Ultimate Holding Company Tata Chemicals Lid
Holding Company Rallis India Limited

Dr. KK Narayanan - Managing Director
Kev Managerial Personnel Dr. Gautham Nadig - Executive Director
Me.S Ravi Krishna -Executive Director

Limited Tata Chemicals Lid i
Balamess Fortheyear ended,| Fortheyear | Fortheyear | Fortheyear | Fortheyesr | Forlhe year
31stMarch, 2015 | ended, 31st | ended 3ist | ended 31t | ended 3ist | ended 3ist
March, 2014 | March, 2015 | Maxch 2014 | March, 2015 | Maxch, 2014
Rs Rs Bs Rs Bs Rs
Sales 70051445 77353813 327180007 214920308 . -
Cach discount on safee 10270543 - 60445751 36406351 - .
Processing chacges & feight 65837|  7AT3AS| 7298554 om| - .
reimbursement
Purchases 65207501  140mges - : :
Trade pavable 1s st he vear end . Te08 . . .
Advance as at the vearend L0754 23270000 21910653
Trade receivables as atthe vearend - 18362007 19201408 - - -
DrKK Narayanan Managing Divector - N 6368713 | 6368713
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Key Managerial Personnel
For the year ended, For the year ended,
31st March, 2015 31st March, 2014
Rs Rs
Managerial Remuneration;

Dr KK Narayanan - Managing Director 5,800,000 4,700,000
Dr Gautham Nadig - Executive Director 5,800,000 4,700,000
Mr.S.Ravi Krishna - Executive Director 6,300,000 5,800,000

No amount is/has been written back during the year in respect of debts due from/to a

related party
26.12  Lease arrangement:

a) As Lessor: The Company has entered into operating lease arrangement for the plant and
machinery. The lease is cancellable on mutual consent. The amount of income recognized
for the current year of Rs 1,100,000 (Previous year 1,100,000) and depreciation charged
for the current year Rs 131,377 (Previous year - Rs.480,161) in the Statement of Profit and
Loss.

b) As Lessee: The Company has entered into operating lease arrangement for the building
and plant & machinery. The lease is cancellable on mutual consent. The amount of
expenditure recognized for the current year of Rs 28,809,385 (Previous year -
Rs.12,001,196) in the Statement of Profit and Loss.

26.13  Earnings per share
Particulars Fortheyear | Forthe yeax
ended 3ist | ended, 31st
March, 2015 | March, 2014
Rs Rs
i) Net Profit/ (Loss) after tax 165,382,264 92,250,187
i) Weighted Average number of Equity Shares for Basic EPS (Nos.) 107,502 107,502
iif) Weighted Average number of Equity Shares for Diluted EPS (Nos. 107,502 107,502
iv) Nominal value of shares (Rs.) 10 10
v) Basic Eamings per share (Rs) 153841 §58.13
vi) Diluted Barnings per share (Rs.) 153841 858.13
26.14  Taxation

a. Minimum Alternate Tax

The Company has book profit u/s 115]B of the Income Tax Act 1961 ( the “Act”) and the
minimum alternate tax ( MAT) there on is higher than the tax liability under the normal
provisions of the Act. Thus, the provision towards tax liabilities has been made based on
MAT. Correspondingly, the Company has also recognised credit for MAT under section
115JAA of the said Act, which is disclosed as MAT credit entitlement in the Statement of
Profit and Loss.
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26.15

26.16

b. Deferred tax (liabilities) / assets

For the year For the vear
=T 3ist endead, 31t
Particsl ended,
March, 2015 Miarch, 2014
Re Rs
Tax effect of items comstituting deferred tax assets
On Provision for compensated 5,562,267 4,648,133
absences and gratuity
Provision for Soubtful debts / 15,892,241 22.868392
advances
Unabsorbed depreciation carried 6,549,653 16,161,450
forward
Tnabsorbed business losces 109,827 381 133,870,845
Deferred tax (liabilities) / acsets (net| 137,831,542 177,548 820

Deferred tax asset arising out of the above have not been recognised
conservatism and absence of virtual certainty.

on the basis of

Details of research and development expenditure recognised as expense in Statement of

Profit and Loss.
Particuiars For the vear For the yeax
ended, 315t ended, 31s1
March, 2015 March, 2004
Cost of Materials 1,411,874 1,004,343
Employee benefit expenses 46,220,941 35.858,111
Consumables 5.374.364 3.989.322
Traveiling and Convevance 2509227 1,532,785
Depreciation 2,179,038 1474175
Other Expenses 17,929,597 12,521,414
Total 75,625,039 56,379,950

Expenses disclosed in the Statement of Profit and Loss are net of following research and
development expenses capitalised during the year as Intangible assets under development

{Refer Balance sheet [1(1)(a)(iii)}

Particulars For the year For the year

ended, 31st March, | ended, 31st March,

2015 2014

Rs Rs
Cost of Materials 1,347,956 834,225
Employee benefit expenses 32,793,902 22,582,580
Crop Technology fees 1,398,880 3,157,980
Consumables 1,057,168 1,764,361
Travelling and Conveyance 5,994,368 3,934,270
Breeding Expenses 22,572,840 14,460,183
65,165,114 46,733,599




Metahelix Life Sciences Limited

Notes forming part of the financial statements for the year ended 31% March, 2015

26.17

26.18

26.19

26.20

Details of research and development capitalised as fixed assets (refer schedule No.12 -

Fixed Assets)

Particulars For the year Forx the yvear

ended, 31st ended, 31st

March, 2015 March, 2024
Buildings 3,661,024 -
Flant & Equipment 5046257 3.359,931
Furniture & Fixture - 26,070
Computer Software - 424,714

Total 8,707,281 3,810,715

Solacium amounting to Rs. 3,537,363 (Previous Year: Rs. 575,413) was incurred for the year
ended 31st March 2015.The Solacium represents compensation paid to customers for issues
related to products dealt by the Company.

During the year, pursuant to the notification of Schedule II to the Companies Act, 2013 with
effect from April 1, 2014, the Company has revised the estimated useful life of some of its
assets based on technical advice. Accordingly, the depreciation expense in the Statement of
Profit and Loss for the year is lower by Rs. 5,634,425/ -

Pursuant to the transition provisions prescribed in Schedule 11 to the Companies Act, 2013
the depreciation expense in the Statement of Profit and Loss for the year is lower by Rs.
5,634,425/ -

In the earlier year, the Board of Directors and members of the Company and Dhaanya Seeds
Limited ("Dhaanya" or "the Transferor Company") had approved a Scheme of Amalgamation
("the Scheme") for merger of the Transferor Company with the Company with an appointed
date of 1st April, 2013 ("the Appointed Date"), subject to the approval of the H'ble High Cour!
of Karnataka, where the registered office of the Company and the Transferor Company is
Iocated. The H'ble High Court of Karnataka has approved the Scheme and the Company has
completed the necessary formalities with the Registrar of Companies on 6th March, 2014,
upon which the Scheme has become effective.

Consequent to the above, the undertaking and the entire business, including all assets and
liabilities of the Transferor Company stand transferred to and vested in the Company from
the appointed date of 1st April, 2013, The amalgamation has been accounted under the
pooling of interest method and the assets, liabilities and reserves of the Transferor Company
have been recorded by the company at their books values as on the appointed date. Dhaanya
was engaged in production and marketing of hybrid seeds, and the Company is engaged in
the business of research and developing technologies for crop improvement and production
of parent seeds.

Transferor Company is a wholly-owned subsidiary of the Transferee Company. Therefore, no
fresh shares of the Transferee Company is allotted to the shareholder(s) of the Transferc:
Company, in order to acquire the assets and liabilities of the Transferor Company.
Accordingly, the entire share capital including the securities premium account of the
Transferor Company is cancelled and reduced and the reserves and balances (including debit
balances) in the Surplus / (Deficit) in Statement of Profit and Loss of the Transferor
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26.22

Company, shall be added to the reserves and balances in the Surplus / (Deficit) in Statement
of Profit and Loss as reflected in the Balance Sheet of the Transferee Company.

Details of assets and liabilities acquired on amalgamation on the appointed date and
treatment of the difference between the net assets acquired and shares to be cancelled by the
Company is as under:

Book of liabilities and

geserves acquired on 1st April, Rs. Rs.
2013 the appointed date):

Fixed assets 77,008,163

Long term loans and advances 202290491

Current assets 1,121,713.956

Non-current liabilities (40,290,798)

Current liabilities (1,149,855,370)

Capital reserve (2,500,000)}

Deficit in Statement of profit and loss 374,894,558

Total 416,100,000
Less:

Carryving value of investments in the Transferor Companyi 410,100,000
Difference considered as goodwill or Capital Reserve -

Pursuant to the scheme becoming effective, the authorised share capital of the Company has
increased by Rs.26,125,000.

Revised Authorised capital: Rs.
2,88,12,800 Equity Shares with voting 238,128,000

rights of Rs. 10/- each

The Company is not required to transfer any amounts to Investor Education and Protection

Fund according to the relevant provisions of the Companies Act 1956 (I of 1956) and rules
made thereunder.

Previous year's figures have been regrouped / reclassified wherever necessary to correspond
with the current year's classification / disclosure.




