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HOMEFIELD PVT UK LIMITED

STRATEGIC REPORT

The directors, in preparing this Strategic Report, have complied with s414C of the Companies Act 2006,
PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The company acts as an intermediate holding company and provider of finance to its group of trading subsidiaries.
The group's principal activities are the manufacture and sale of sodium carbonate (soda ash), sodium bicarbonate,
salt and related products and the generation and sale of steam and electricity.

The Strategic Report for the year ended 31 March 2014 described major changes which had taken place in the
business. These changes included the termination of existing arrangements with E.ON UK CHP Limited for the
purchase of steam and electricity from the Winnington power station, the acquisition of the Winnington power
station by a newly incorporated group company and closure of the soda ash and caleium chloride manufacturing
plants at Winnington.

The business restructuring has continued during the current year. Decommissioning of redundant assets at the
Winnington site has been completed, major modifications to the Winnington sodium bicarbonate plant have
improved both product quality and production capacity and the continuity of soda ash supplies to key UK customers
has been maintained following the establishment and operation of a major import facility.

The Premium Ash Manufacturing (PAM) plant in Magadi, Kenya was mothbalied in July 2014, Cost reduction
initiatives and improved operational efficiencies have positioned Magadi for better performance in the future.

In December 2014, the group agreed to amend the terms of agreements under which it was responsible for
facilitating the de-brining and conversion of salt cavities into gas storage facilities, As a result of this agreement,
group income of £6,500,000 has been recognised within operating profit for the year (2014: £nil).

Group turnover for the year was £232,441,000 (2014: £265,132,000) and the loss on ordinary activities after
taxation was £15,366,000 (2014: £129,726,000). The directors do not recommend the payment of a dividend (2014;
£nil}.

FUTURE QOUTLOOK

The directors are confident that the restructuring activities of the last two years will resull in a sustainable and
successful future for the business,

As referred to in the statement of accounting policies, the directors have concluded that the company and the group
have adequate resources to continue in operational existence for the foreseeable future. For this reason, the directors
continue to adopt the going concern basis of accounting in preparing the annual financial statements.

FINANCIAL RISK MANAGEMENT

The group's operations expose it to a variety of financial risks that include commedity price risk, credit risk,
liquidity risk, foreign currency risk and interest rate risk. The group has in place a risk management programme
which seeks to limit the adverse effects on the financial performance of the group where appropriate,

The group seeks to mitigate commodity price risk through purchasing strategies including the use of contracts for
difference to hedge against exposure to fluctuating gas and heavy fuel oil prices. The gas contracts for difference
held by the group had a positive fair value at 31 March 2015 of £511,000 (2014: negative fair value of £1,597,000).
The heavy fuel oil hedges held by the group had a negative fair value at 31 March 2015 of £567,000 (2014: £nil).
The group manages its credit exposures with a set of policies for ongoing credit checks on potential and current
customers or countetparties. The group takes out forward foreign exchange contracts where appropriate. The
forward foreign exchange contracts held by the group had a positive fair value at 31 March 2015 of £763,000 (2014:
£nil), The group has hedged part of its interest rate exposure and interest rate swaps held by the group had a negative
fair value at 31 March 2015 of £2,381,000 (2014: £1,510,000).



HOMEFIELD PVT UK LIMITED

STRATEGIC REPORT (continued)

KEY PERFORMANCE INDICATORS (“KPIs”)

Group performance is measured using a ‘balanced scorecard’ approach. At the start of each financial year the
group’s operating subsidiaries set targets relating to a number of strategic themes, including safety and
environmental performance, growing existing businesses, developing new businesses, delivering beiter value to
customers, operational excellence and engaging a highly performing workforce. For each measure, the actual
performance of the business is compared to the target on a regular basis and these reviews help to identify where
further action is required. The directors believe that these measures represent the group’s KPIs.

Approved by the Board of Directors and signed on behalf of the Board

PK Gho%
Director

28" May 2015



HOMEFIELD PVT UK LIMITED

DIRECTORS’ REPORT

The directors present their annual report on the affairs of the group, together with the audited financial statements
for the year ended 31 March 2015.

DIRECTORS
The directors who served during the year, and thereafter, were as follows:

J D Contractor
P K Ghose
M Ramakrishnan

EMPLOYEES

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the group continues and that appropriate training is arranged. It is the policy of the group that the
training, career development and promotion of disabled persons should, as far as possible, be identical with that of
other employees,

The group has a continued commitment to communication through the use of work proup meetings, newsletters,
regular financial information and consultation meetings for workplace representatives, The group will continue to
enhance all communication channels to everyene in the group.

POLITICAL CONTRIBUTIONS
No donations have been made to any political party duting the year (2014: £nil).
ENVIRONMENT

The group recognises the importance of its environmental responsibilities, monitors its impact on the environment
and designs and implements systems to minimise adverse cffects that might be caused by its activities. The group
operates in aceordance with its publicly available environmental policy, which does not form part of this report. It
adheres to the conditions detailed in all relevant environmental licences and permits and any other relevant
legislation or regulations covering its activities or environmental impacts. Initiatives designed and implemented to
manage and reduce the group's envirenmental footprint include investigating further reductions in emissions to air
and water, reducing the amount of solid waste that is sent to landfill and improving energy vse and efficiency.

AUDITOR AND STATEMENT OF DISCLOSURE TO THE AUDITOR
Each person who is a director at the date of approval of this report confirms that:

a) so far as the director is aware, there i3 ne relevant audit information of which the company’s auditor is
uhaware; and

b) the director has taken all the steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the company’s aunditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of 3418 of the Companies
Act 2006,

- Under section 487 of the Companies Act 2006, Deloitte LLP will be deemed to have been reappointed as auditors 28
days after these financial statements were sent to members or 28 days afer the latest date prescribed for filing the
accounts with the registrar, whichever is earlier.

By order of the Board,

-,

P K Gh
Director
28" May 2015



HOMEFIELD PVT UK LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. ‘

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and parent company and of the profit or loss of the group and parent company for that period. Tn
preparing these financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;

» make judgments and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. '



INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF HOMEFIELD PVT
UK LIMITED

We have audited the financial statements of Homefield PVT UK Limited for the year ended 31 March 2015 which
comprise the Consolidated Profit and Loss Account, the Consolidated Statement of Total Recognised Gains and
Losses, the Consolidated and Parent Company Balance Sheets, the Consolidated Cash Flow Statement, the Statement
of Accounting Policies and the related notes 1 to 33. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is
to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland}. Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

Scope of the audit of the financial statements

‘An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the group’s and parent
company’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of
significant accounting estimates made by the directors; and the overall presentation of the financial statements. In
addition, we read all the financial and non-financial information in the annual report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the implications for
our report.

Opinion on financial statements
In our opinion the financial statements;

s give atrue and fair view of the state of the group’s and of the parent company’s affairs as at 31 March 2015
and of the group’s loss for the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the financial statements,



INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF HOMEFIELD PVT
UK LIMITED :

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

¢ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we hawengt raceived all the information and explanations we require for our audit.

Anthony J\Farnworth BA (Hons) ACA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor

Manchester, United Kingdom

29 ls‘ 2015



CONSOLIDATED PROFIT AND LOSS ACCOUNT
Year ended 31 March 2015

TURNOVER
Group and share of joint ventures
Less: share of joint ventures

GROUP TURNOVER
Cost of sales

GROSS PROFIT

Exceptional operating expenses
Other operating expenses (net)

Total other operating expenses
GROUP OPERATING LOSS
Exceptional items

Share of operating profit in joint ventures
Finance charges (net)

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on loss on ordinary activities

LOSS FOR THE FINANCIAL YEAR

All results arose from continuing operations.

HOMEFIELD PVT UK LIMITED

Note

~3

21,22

The accompanying notes are an integral part of this consolidated profit and loss account.

2015 2014
£000 £2000
233,059 265,921
(618) (789)
232,441 265,132
(177,868)  (224,507)
54,573 40,625
- (67,754)
(55,979)  (55,831)
(55,979)  (123,585)
(1,406)  (82,960)
653 (24,375)

75 49
(15,186)  (21,886)
(15,864)  (129,172)
498 (554)
(15,366)  (129,726)




HOMEFIELD PVT UK LIMITED

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Year ended 31 March 2015

Note
Loss for the financial year
{Loss)/gain on foreign currency translation 21
Actuarial (losses)/gains on pension schemes 26
Deferred tax effect of actuarial (losses)/gains on pension schemes 26
Impact of change of tax rate on deferred tax effect of actuarial
" (losses)/gains on pension schemes 26

Total recognised losses relating to the year

2015 2014
£000 £2000
(15,366)  (129,726)
(18,879) 8,738
(11,183) 5,691

2,257 (1,116)
- (1,741)
(43,171)  (118,154)

The accompanying nofes are an integral part of this consolidated statement of total recognised gains and losses,



HOMEFIELD PVT UK LIMITED

CONSOLIDATED BALANCE SHEET
As at 31 Mareh 2015

2015
£000

20,932
131,746

265

152,943

28,429
61,080
4,438

93,947

(239,017

(145,070)

7,873

(182,307)

{13,591)

(188,025)
(63,566)

(251,591)

(=S

Note £000

FIXED ASSETS
Goodwill ' 11 18,624
Intangible assets 12 2,308
Teangible assets 13
Investment in joint ventures 14

Share of assets 379

Share of liabilities (114}
CURRENT ASSETS ,
Stocks 15
Debiors 16
Cash at bank and in hand
Cash in escrow 17
CREDITORS: amounts falling due

within one year 18a
NET CURRENT (LIABILITIES)/ASSETS
TOTAL ASSETS LESS CURRENT

LIABILITIES
CREDITORS: amounts falling due

after more than one yeay 18b
PROVISIONS FOR LIABILITIES 19
NET LIABILITYES BEFORE PENSION

LIABILITY
Pension liability 26
NET LIABILITIES
CAPITAL AND RESERVES
Called-up share capital 20
Foreign currency transiation reserve 21
Profit and loss account 21
SHAREHOLDER’S DEFICIT 22

The accompanying notes are an integral part of this consolidated balance sheet.

51,811
(758)
(302,644)

(251,591)

£000

19,807

2,487

393

(203)

2014
£000

22,294
129,498

190

151,982

36,102
79,270
2,009
626

118,097
(111,632)
6,465

158,447

(286,677)

(26,551)

(154,781)
(53,639)

(208,420)

51,801
18,121

(278,352)

(208,420)

The financial statements of Homefield Pvt UK Limited were approved by the Board of Directors on 28" May 2015

Nd signed\on its behalf by:

PK Ghos/

Director



HOMEFIELD PVT UK LIMITED

COMPANY BALANCE SHEET
As at 31 March 2015
2014
2015 $°000 (as
Note 000 restated)
FIXED ASSETS '
Investments 27 6,000 - 6,000
CURRENT ASSETS
Debtors : 28 856 1,696
Cash at bank and in hand 1,113 248
1,969 1,944
CREDITORS; amounts falling due within one year 29 3,319 (45,965)
NET CURRENT LIABILITIES (1,350)  (44,021)
TOTAL ASSETS LESS CURRENT LIABILITIES 4,630 (38,021)
CREDITORS: amounts falling due after more than one year 29b (178,355) (129,347)
NET LIABILITIES (173,705)  (167,368)
CAPITAL AND RESERVES
Called-up share capital 30 102,379 102,379
Profit and loss account 31 {276,084y  (269,747)
SHAREHOLDER'S DEFICIT (173,705)  (167,368)

The accompanying notes are an integral part of this company balance sheet,

The financial statements of Homefield Pvi UK Limited, registered number 05608419, were approved by the Board
of Directors on 28™ May 2015 and signed on its behalf by:

P K Ghose

Director

10



HOMEFIELD PVT UK LIMITED

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 March 2015

Note
NET CASH INFLOW FROM OPERATING ACTIVITIES 23

EXCEPTIONAL ITEMS

RETURNS ON INVESTMENT AND SERVICING OF FINANCE
Interest paid

Interest received

Interest element of finance lease rentals

Debt issue costs

Repayment of loan by joint venture

Receipt of cash from escrow

Transfer of cash into escrow

NET CASH OUTFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

NET CASH OUTFLOW FROM TAXATION

CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
Purchase of tangible fixed assets
Proceeds of disposal of tangible fixed assets

NET CASH OUTFLOW FROM CAPITAL EXPENDITURE AND
FINANCIAL INVESTMENT

NET CASH OUTFLOW BEFORE FINANCING

FINANCING

New bank loans and loan notes

Repayment of debt and loan notes

Issue of preference shares

Capital element of finance lease rentals
Movement in funding from parent undertaking
Government grants received

NET CASH INFLOW FROM FINANCING
Impact of exchange rates on cash flows

INCREASE/(DECREASE) IN CASH IN THE YEAR 24

The accompanying notes are an integral part of this consolidated cash flow statement.

2015 2014
£000 £2000
23,088 19,178
(10,548) (8,149)
(12,190)  (16,077)

54 55
(2) (25}
(1,189) (6,659)
- 69
626 1,180
- (626)
(12,701)  (22,083)
4 (180)
(13371)  (19,437)
1,344 -
(12,027)  (19437)
(9,962) (30,671
16,508 27,833
(6390)  (15,022)
1,655 5,588
(205) (382)
1,503 1,285
2,230 -
15,301 19,302
(770) (194)
2,339 (11,563)

11



HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

1. ACCOUNTING POLICIES

The principal accounting policies are summarised below. They have all been applied consistently throughout
the year and the comparative year.

Basis of accounting

The financial statements have been prepared under the historical cost convention, except for Emission
Trading Allowances which are recorded at fair value, and have been prepared in accordance with applicable
law and United Kingdom accounting standards.

The company’s standalone results for Homefield Pvt UK Limited have been presented in US dollars, the
functional currency of the company. The conseolidated results of the Homefield Pyt UK Limited group have
been presented in pounds sterling as this is the functional currency of the group.

Going concern

At 31 March 2015 the Homefield Pvt UK Limited group (“the Group”) was funded by a £5,588,000 overdraft
facility, £232,168,000 of senior debt, £59,563,000 of loans from parent undertakings and £44,939,000 of
preference shares, as disclosed in note 18¢ to the financial statements. The overdraft facility was repayable on
demand, with £140,000,000 of the senior debt being repayable in less than one year,

The Group is split into three subgroups, being the European subgroup headed by Tata Chemicals Europe
Holdings Limited, the African subgroup headed by Tata Chemicals Africa Holdings Limited and the parent
company, Homefield Pvt UK Limited (“the Company”). The financing of each of these subgroups is
independent from the other subgroups and therefore the directors have considered each of these separately in
performing their going concern review.

European Sﬁbg:‘oup.'

As at 31 March 2015, the group was funded by a £140,000,000 bridging facility provided by Standard
Chartered Bank (“SCB”), comprising a £120,000,000 term loan and a £20,000,000 revolving credit facility.
This bridging facility is repayable on 22 November 2015, The directors have held discussions with SCB and
it is the expectation of both parties that the bridging facility will be replaced by a longer-term bank facility on
or priot to the repayment date.

The directors have prepared forecasts of the group’s profitability and cash generation for the 12 months from
the date of the Auditor’s Report (the “forecasts™), taking into account the sensitivity of business performance
to reasonably possible changes in market conditions and as a result of the current economic climate. These
forecasts indicate that the group’s facilities should be sufficient during the period.

African subgroup:

The African subgroup is financed by $59,000,000 senior debt repayable in instalments from July 2018 to
July 2020, all of which is guaranteed by the ultimate parent, Tata Chemicals Limited. Tata Chemicals
Magadi Limited has a facility with Bank of India of $4,436,000, repayable on demand, which is secured
against VAT receivable from the Kenya Revenue Authority (KRA). The African subgroup’s forecasts and
prajections, taking account of reasonably possible changes in trading performance, show that the African
subgroup should be able to operate within the level of its current facility and continue to satisfy its covenant
calculations.

12



HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

1. ACCOUNTING POLICIES {continued)
Going concern (continued)
Homefield:

Homefield Pvt UK Limited is a non-trading entity and is financed by $73,000,000 of senior debt in addition
to $17,850,000 preference shares and $88,171,000 of loans from parent undertakings. The company’s only
forecast cash outflow over the next 12 months is the payment of interest on its external debt. This is forecast
to be paid via an increase in the loans from parent undertakings, in line with the year ended 31 March 2014,
The interest on the loans from parent undertakings rolls up into the loan balance. Assurance is obtained for
the parent company’s continued support by the fact that the external borrowings are underwritten by a
guarantee from Tata Chemicals Limited.

Conclusion:

In making their assessment the directors have also considered the net liability position of the group. This
arises in part due to the pension liability associated with one of the group’s defined benefit schemes. There is
a deficit recovery funding plan in place for the pension scheme and the expected cash flows have been
factored into the forecasts.

After reviewing the forecasts, considering reasonably possible uncertainties and making such other enquiries
as were necessary, the directors have formed a judgment, at the time of approving the financial statements,
that there is a reasonable expectation that the company and group have adequate resources to continue in
operational existence for the foreseeable future. For this reason, the directors continue to adopt the going
concern basis of accounting in preparing the annual financial statements.

Basis of consolidation

The group financial statements consolidate the financial statements of Homefield Pvt UK Limited and its
subsidiary undertakings drawn up for the year. The results of subsidiaries acquired or sold are consolidated
for the periods from or fo the date on which control passed. Acquisitions are accounted for under the
acquisition method,

Intangible assets - goodwill

Goodwill arising on the acquisition of subsidiary undertakings and businesses, representing any excess of the
fair value of the consideration given over the fair value of the identifiable assets and liabilities acquired, is
capitalised and written off on a straight-line basis over its useful economic life, which the directors consider
to be twenty years. Provision is made for any impairment.

Intangible fixed assets - Emissions Trading Allowances

The group participates in the European Union Emissions Trading Scheme (“EU ETS”) administered in the
UK by the Environment Agency. In each year the group receives an allocation of allowances which are
initially recorded at fair value ag an intangible asset with a corresponding deferred income balance that is
released over the compliance period. Additional allowances purchased are valued at cost. At the end of each
accounting period the carrying value of the asset is revalued to market value with any resulting charge being
recorded in the profit and loss account.

At each period end the group estimates the number of allowances which will have to be surrendered back to
“the Environment Agency in tespect of that period. A provision based on the market value of the allowances
is charged to the profit and loss account. '

13



HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

1. ACCOUNTING POLICIES (continued)
Tangible fixed asseis

Tangible fixed assets are stated at cost (including capitalised labour as appropriate), net of depreciation and
any provision for impairment. Depreciation is provided on all tangible fixed assets, other than freehold land,
at rates calculated to write off the cost, less estimated residual value, of each asset on a straight-line basis
over its expected useful life, as follows:

Freehold buildings 4% to 5.3% pet annum
Leasehold improvements over term of lease
Plant and equipment 5% to 33% per annum
Mineral rights 0.7% per annum

Assets under construction are not depreciated.

Residual value is calculated on prices prevailing at the date of acquisition.
Investments

Fixed asset investments in subsidiaries are shown at cost less provision for impairment.
Investments in joint ventures are accounted for using the gross equity method.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct labour and an
attributable proportion of manufacturing overheads based on normal levels of activity. Net realisable value is
based on estimated selling price, less further costs expected to be incurred to completion and disposal.
Provision is made for obsolete, slow-moving or defective items where appropriate.

Taxation

Current tax, ineluding UK corporation tax and foreign tax, is provided at amounts expected to be paid or
recovered using the tax rates and law that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company’s taxable profits and its result as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted,

Deferred tax is calculated at the average tax rates that are expected to apply in the petiods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is calculated on a discounted basis.

Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of business, net
of trade discounts, VAT and other sales related taxes. Tumover is recognised at the point of goods despatch
or metered supply

14



HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 Ma_rch 2015

1.

ACCOUNTING POLICIES (confinued)
Pensions

The group operates defined benefit schemes, which are funded with the assets of the scheme held separately
from those of the group, in separate trustee administered funds.

Pension scheme [iabilities are measured on an actuarial basis using the projected unit method and discounted
at the current rate of return on a high quality corporate bond of equivalent term and currency to the Hability.
Any increase in the present value of liabilities of the schemes expected to arise from employee service in the
period is charged against operating profit. The expected return on the schemes’ assets and the increase during
the period in the present value of the schemes’ liabilities arising from the passage of time are included in
other finance income. Actuarial gains and losses are recognised in the Statement of Total Recognised Gains
and Losses. The actuarial valuations are obtained at least triennially and are updated at each balance sheet
date.

The group also operates defined contribution schemes under which costs are charged to the profit and loss on
the basis of the contributions payable in the period. Differences between contributions payable in the period
and coniributions actually paid are shown as either accruals or prepayments in the balance sheet.

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction or, if
hedged, at the forward contract rate. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date or, if appropriate, at the
forward contract rate.

The results of overseas operations are translated at the average rates of exchange during the period and their
balance sheets at the rates ruling at the balance sheet date. Exchange differences arising on translation of the
opening net assets and results of overseas operations and on foreign currency borrowings, to the extent that
they hedge the group’s investment in such operations, are dealt with through reserves. All other exchange
differences are included in the profit and Joss account.

Leases

Assets held under finance leases and other similar contracts, which confer rights and obligations similar to
those attached to owned assets, are capitalised as tangible fixed assets and are depreciated over the shorter of
the lease terms and their useful lives. The capital elements of future lease obligations are recorded as
liabilities, while the interest elements are charged to the profit and loss account over the period of the leases
to produce a constant rate of charge on the balance of capital repayments outstanding, Hire purchase

_ transactions are dealt with similarly, except that assets are depreciated over their useful lives,

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments
are not made on such a basis.

Deferred finance costs

Costs associated with raising finance are deducted from the gross proceeds in the balance sheet and amortised
over the term of the relevant financing at a constant rate on the carrying amount,

Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into, An equity instrument is any coniract that evidences a residual interest in the assets
of the group after deducting all of its liabilities,

Derivative financial instruments

The group uses derivative financial instruments to reduce exposure to fluctuating gas prices and interest rate -
and foreign exchange movements. The group does not hold or issue financial instruments for speculative
purposes. The group has not applied FRS 26 and so only the fair value of the financial instrument is disclosed
in the accounts.

15



HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

2. SEGMENTAL INFORMATION

Contributions to turnover by the geographical location from which customers were suppiied were as follows:

2015 2014

£°000 £000

Europe 164,687 191,360
Africa . 67,754 73,772

232,441 265,132

Contributions to turnover by the geographical location of customers were as follows:

2015 2014

£000 £2000
Europe ‘ 158,893 185,900
Asia _ 40,604 57,539
Africa ' 29,891 18,425
Other 3,053 3,268

232,441 265,132

Contributions to turnover by class of business were as follows:

2015 2014

£°000 £000

Soda ash and refated products 7 179,916 214,960
Salt 38,350 39,266
Steam and electricity ' 14,1775 10,906

232,441 265,132

3. OTHER OPERATING EXPENSES (NET)

2015 2014

£2000 £2000

Sales and distribution costs 47,062 47,370
Administrative expenses 23,546 25,821
Other operating inc_ome (14,629) (17,360)
Total other operating expenses (net) 55,979 55,831
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HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

4, EXCEPTIONAL OFPERATING EXPENSES

2015 2014

£000 £°000

Impairment of goodwill - (37.401)
Impairment of tangible fixed assets o - (30,353)
Total exceptional operating expenses ' - (67,754)

The group conducts periodic impairment reviews which take place at least annually for each income-
generating unit. At 31 March 2014 the group identified that the value of its goodwill was overstated by
£37,401,000 and accordingly an impairment charge was recognised for this amount.

An impairment charge of £30,353,000 was recognised at 31 March 2014 as a result of the group’s intention
to mothball its Premium Ash Manufacturing (PAM) plant ih Magadi, Kenya.

5. EXCEPTIONAL ITEMS

20M5 2014

£2000 £000
Netherlands site closure costs _ - (90)
Winnington restructuring costs . . 653 (24,285)

653 (24,375)

Netherlands site closure costs

In August 2009 manufacturing operations of the company’s subsidiary, Brunner Mond BV,-ceased at Delfzijl
in The Netherlands. In December 2012 a final settlement was reached with the site owners discharging the
company of all its contractual obligations relating to its previous occupation of the site.

Winnington restructuring costs

On 9 December 2013 the company announced a restructuring of its business including the closure of the soda
ash and calcium chloride plants and the expansion of the sodium bicarbonate plant at Winnington. Production
of soda ash at Winnington ceased on 3 February 2014,

Following an updaied calculation of the restructuring provision required as at 31 March 20135, a release of
£653,000 was made in the year, ‘ ‘
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

6.

FINANCE CHARGES (NET)

Interest receivable and similar income

Bank interest received

Interest payable and similar charges

Senior debt

Other bank loans and overdrafis
Amortisation of deferred finance costs
Interest payable to fellow group undertakings
Finance leases

Other interest

Other finance costs

Unwinding of discount on amounts falling due after one year
Expected return on pension scheme assets

Interest on pension scheme liabilities

Other finance costs

Total finance charges (net)

HOMEFIELD PVT UK LIMITED

2015 2014
£2000 £000
(54) (55)
7,178 9,607
1,489 2,184
1,255 3,801
2,383 1,593
2 25
429 460
12,736 17,670
- 911
9,803)  (10,278)
11,596 11,405
711 2,233
2,504 4271
15,186 21,886
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HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

7. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Loss on ordinary activities before taxation is stated after charging/(crediting):

2018 2014
£000 £000
Depreciation of tangible fixed assets
- owned 11,639 18,476
- held under finance leases and hire purchase contracts 118 131
Amortisation of goodwill 1,183 4,367
Gain on disposal of tangible fixed assets (478) -
Impairment of tangible fixed assets : - 30,353
Impairment of intangible fixed assets - 37,401
Incomnie received on variation of agreement relating to gas storage operations {6,500) -
Income recognised on termination of agreement to purchase steam and electricity (5,575) {16,725)
Fees payable to the company’s auditor for the audit of the company 40 40
Fees payable to the company’s auditor for the audit of the subsidiaries 223 191
Fees payable to the company’s auditor for tax services to the group 178 78
Fees payable to the company’s auditor for other services to the group 20 134
Operating lease rentals
land and buildings 625 275
other 710 462
3. STAFF COSTS
The average monthly number of employees (including executive directors) was:
2015 2014
Number Number
Production . 548 820
Distribution and sales 211 210
Administration 211 217
970 1,247
Their aggregate remuneration comprised:
2015 2014
£000 £°000
Wages and salaries 22,321 29,430
Social security costs 1,531 1,976
Other pension costs 2,514 3,164
Less: capitalised as additions to fixed assets (550) (1,119)
25,816 33,451

None of the directors received any remuneration from the group and they are remunerated by undertakings in
the wider group (2014: same).
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HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

9,

TAX ON LOSS ON ORDINARY ACTIVITIES

The tax (credit)/charge comprises:

2015 2014

£000 £000
Current tax :
UK tax - -
Overseas tax 121 41
Share of joint venture current tax (net of consortium relief) - 14
Adjustments in respect of previous periods (30} -
Total current tax charge 91 55
Deferred tax
QOrigination and reversal of timing differences (Note 19) (377) (1,118)
Movements on pension - timing differences (Note 26) (212) 1,040
Movements on pension - change in tax rate (Note 26) - 594
Foreign exchange movements on overseas deferred tax - (9
Share of joint venture deferred tax - (8)
Total deferred tax (credit)/charge (589) 499
Total tax (eredit)/charge on loss on ordinary activities (498) 554

The differences between the total current tax shown above and the amount calculated by applying the

standard rate of UK corporation tax to the loss before tax are as follows;

2015 2014
£000 £000
Loss on ordinary activities before taxation (15,864  (129,172)
Tax on loss on ordinary activities at standard UK corporation tax rate of 21%
(2014: 23%) (3,331)  (29,710)
Effects of:
{Income not taxable)/expenses not deductible for tax purposes (626) 5,674
Capital allowances less than/(in excess of) depreciation and impairment losses 3,225 1,939
Overseas taxation : 121 41
Timing differences on pension provisions and other short term timing differences 4,016 1,180
Adjustments in respect of previous years (30) -
Utilisation of tax fosses : (3,284) (1,192}
Tax losses where no deferred tax asset has been recognised - 22,109
Share of joint venture current tax - 14
Current tax charge for the year 9 55

The group earns its profits primarily in the United Kingdom, therefore the tax rate used for tax on profit on

ordinary activities is the standard rate for United Kingdom corporation tax,

The headline rate of UK corporation tax has been reduced to 20% with effect from 1 April 2015,

Accordingly, the deferred tax asset has been calculated on the basis of a rate of 20%.
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HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

1¢.  LOSS ON ATTRIBUTABLE TO HOMEFIELD PVT UK LIMITED

The loss for the financial year dealt with in the financial statements of the parent company, Homefield Pvt
UK Limited, was $6,337,000 (2014: $80,752,000). As permitted by Section 408 of the Companies Act 2006,
no separate profit and loss account is presented in respect of the parent company.

1.  GOODWILL - GROUP

£000
Cost .
At 1 April 2014 and 31 March 2015 98,630
Amortisation
At 1 April 2014 78,823
Charge for the year 1,183
At 31 March 2015 80,006
Net book value :
At 31 March 2015 18,624
At 31 March 2014 19,807

12.  INTANGIBLE ASSETS - GROUP

EU ETS Allowances £000
At 1 April 2014 2,487
Granted during the year 2,272
Purchased during the year 814
Surrendered during the year (5,236)
Revalued to market value during the year 1,971

At 31 March 2015 2,308
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HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

13.

14.

TANGIBLE FIXED ASSETS - GROUP

Freehold
land & Leasehold land Plant and Mineral
buildings & buildings equipment rights Total
£000 £000 £°000 £000 £000
Cost
At 1 April 2014 37,224 3,136 272,118 11,450 323,928
Additions 316 269 12,786 - 13,371
Disposals - - (3,203) - (3,205)
Reclassification (2,687) 4,007 (8,920) - (7,600)
Exchange adjustment 290 559 14,617 - 15,466
At 31 March 2015 35,143 7,971 287,396 11,450 341,960
Depreciation
At 1 April 2014 18,446 2,322 172,475 1,187 194,430
Charge for the year 414 271 10,990 82 11,757
Disposals - - (2,339) - (2,339)
Reclassification (3,156) 3,136 (7,600} - - (7,600)
Exchange adjustment 229 427 13,310 - 13,966
At 31 March 2015 15,933 6,176 186,836 1,269 210,214
Net bool value
At 31 March 2015 ‘ 19,210 1,795 100,560 10,181 131,746
At 31 March 2014 18,778 814 99,643 10,263 129,498

Freehold land amounting to £12,849,000 (2014: £12,849,000) has not been depreciated.

Included within plant and equipment is £7,430,000 (2014 £12,414,000) of assets in the course of
construction, which are not depreciated.

At 31 March 2015 plant and equipment included assets held under finance leases with a net book value of
£995,000 (2014: £1,151,000).

INVESTMENT IN JOINT VENTURES - GROUP

2015

£000

At 1 April 2014 190
Share of operating profit for the financial year _ 75

At 31 March 2015 265

The group holds 50% of the ordinary shares of The Block Salt Company Limited, a company incorporated in
England, whose principal activity is the manufacture and sale of salt products.
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HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

15.

16.

17.

STOCKS - GROUP

2015 2014

£000 £000

Raw materials and consumables 12,600 17,283
Work-in-progress 65 867
Finished goods and goods for resale 15,764 17,952
28,429 36,102

There is no material difference between the balance sheet value of stocks and their replacement cost.

DEBTORS - GROUP

2015 2014
£000 £000
Amounts falling due within one year:
Trade debtors 25,974 25,655
Amounts due from group undertakings 126 181
Amounts due from joint ventures 33 192
Other debtors 19,557 17,727
Prepayments and accrued income 917 1,801
Deferred tax asset (Note 19) 12,595 10,967
Gas cavity debtor - 4,013
59,222 60,536
Amounts falling due after one year:
(as cavity debtor - - 14,734
Other debtors 1,858 4,000
61,080 79,270
CASH IN ESCROW - GROUP
2015 2014
£000 £000
Amounts falling due within one year:
Deferred consideration - 626
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

18.

CREDITORS - GROUP

a) Amounts falling due within one year

Senior debt and loan notes

Less senior debt unamortised issue costs
Obligations under finance leases and hire purchase contracts
Bank overdraft

Trade creditors

Corporation tax

Other taxation and social security

Amounts owed to other group undertakings
Other creditors

Accruals and deferred income

Deferred consideration

Non-cumulative redeemable preference shares

b) Amounts falling due after more than one year

Senior debt and loan notes

Less senior debt unamottised issue costs

Obligations under finance leases and hire purchase contracts
Amounts owed to parent undertaking

Deferred consideration

Non-cumulative redeemable preference shares

HOMEFIELD PVT UK LIMITED

2015 2014
£000 £000
140,000 27,065
(237) (124)
- 184
8,584 7,421
35,933 25,849
903 815
441 674
13,605 15,505
842 1,328
28,029 30,311
- 2,604
10,917 -
239,017 111,632
2015 2614
£000 £2000
89,172 183,536
(450) (629)
- 21
59,563 51,645
- 12,397
34,022 39,707
182,307 286,677
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

18,

CREDITORS - GROUP (continued)

¢) Analysis of debt

2015 2014
£000 £7000
Falling due within one year:

Bank overdraft 8,584 7421
Senior debt owed by Tata Chemicals Europe Holdings Limited 120,000 -
Senior debt owed by Tata Chemicals Europe Limited 20,000 -
Senior debt owed by Homefield Pvt UK Limited - 26,439
Obligations under finance leases and hire purchase contracts - 184
Loan Notes issued by Homefield 2 UK Limited - 626
Non-cumulative redeemable preference shares 10,917 -
159,501 34,670
2015 2014
£°000 £000

Falling due after more than one year:
Senior debt owed by Homefield Pvt UK Limited 49,315 16,825
Senior debt owed by Tata Chemicals Europe Holdings Limited - 120,000
Senior debt owed by Tata Chemicals Europe Limited - 20,000
Senior debt owed by Tata Chemicals Magadi Limited 39,857 26,711
Obligations under finance leases and hire purchase contracts - 21
Non-cumulative redeemable preference shares : 34,022 39,707
Amounts due to parent undertakings , ' 59,563 51,645

182,757 274,909

Total debt - 342,258 309,579

The above are shown gross of any unamortised issue costs.

The senior debt owed by Homefield Pvt UK Limited comprises the following amounts:

(i)

(ii)

(iif)

(iv)

Term Loan: the amounts outstanding to Bank of America were $nil (£nil) at 31 March 2015 and
$25,000,000 (£15,022,000) at 31 March 2014, Interest on this loan was payable based on USD LIBOR
plus a margin of 2.30%. The loan was repaid in full in March 2015,

Term Loan: the amounts outstanding to Bank of America were $nil (£nil) at 31 March 2015 and
$19,000,000 (£11,417,000) at 31 March 2014, Interest on this loan was payable based on USD LIBOR
plus a margin of 0.80%. The loan was repaid in full in March 2015,

Term Loan: a new loan was granted during the year. The amount outstanding to Bank of America was
$45,000,000 (£30,400,000) at 31 March 2015. Interest on this loan is payable based on USD LIBOR
plus a margin of 1.50%. The loan is repayable in full in March 2020. The company has put in place an
interest rate swap under which fixed interest of 1.7035% is paid half yearly and variable interest,
calculated on the basis of the 6 month USD LIBOR interest rate, is received half yearly.

Term Loan: the amounts outstanding to Bank of America were $28,000,000 (£18,915,000) at 31
March 2015 and $28,000,000 (£16,825,000) at 31 March 2014. Interest on this loan is payable based
on USD LIBOR plus a margin of 1.80%. The loan is repayable in full in March 2018, The company
has put in place an interest rate swap under which fixed interest of 1.2975% is paid half yearly and
variable interest, calculated on the basis of the 6 month USD LIBOR interest rate, is received half
yearly.
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NOTES TO THE FINANCIAL STATEMENTS
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18.

CREDITORS — GROUP (continued)

c) Analysis of debt (continued)

The senior debt owed by Tata Chemicals Europe Holdings Limited is repayable on 22 November 2015.
Interest is calculated at LIBOR plus 1.6% under the terms of the loan. The company put in place an interest
rate swap with effect from 18 April 2011 under which fixed interest of 2.4% is paid quarterly and variable
interest, calculated on the basis of the 3 month LIBOR interest rate, is received quarterly. The notional
amount of the swap at the balance sheet date was £43,500,000. The contract expires on 18 January 2016 is
settled on a net basis.

The senior debt owed by Tata Chemicals Europe Limited comprises a revolving credit facility which is
repayable on 22 November 2015, A maximum of £20,000,000 can be drawn down under the facility, of
which £20,000,000 had been drawn down as at 31 March 2015 (2014; £20,000,000). Interest on this facility
wasg payable at LIBOR plus 1.6%.

At 31 March 2015 the debt facilities available to Tata Chemicals Europe Holdings Limited and Tata
Chemicals Europe Limited are secured by fixed and floating charges over the assets of the European sub-
group.

The debt owed by Tata Chemicals Magadi Limited is as follows:

(i) $59,000,000 (£39,857,000) (2014: $40,000,000 (£24,035,000)) has been provided by Rabo Bank
International. Interest on this loan is payable based on USD LIBOR plus a margin of 1.80%. The
company has put in place an interest rate swap under which fixed interest of 2.53% (for the first
$40,000,000) and 1.86% (for the remaining $19,000,000) is paid half yearly and variable interest,
calculated on the basis of the 6 month USD LIBOR interest rate, is received half yearly. The loan is
repayable in instalments commencing 17 July 2018 and ending 17 July 2020, This loan is guaranteed
by Tata Chemicals Limited.

(iiy  $4,436,000 (£2,997,000) (2014: $4,453,000 (£2,676,000)) has been provided by the Bank of India as a
secured overdraft facility.

(iii)  $8,270,000 (£5,587,000) (2014: $12,350,000 (£7,421,000)) has been provided by the Standard
Chartered Bank of Kenya Limited as a secured overdraft facility.

The amounts owed to parent undertakings comprise a loan from Bio Energy Venture — 1 (Mauritius) Pvt Ltd
to Homefield Pvt UK Limited. The amounts outstanding were $88,171,000 (£39,563,000) at 31 March 2015
and $85,947,000 (£51,645,000) at 31 March 2014. Interest is payable based on USD LIBOR plus a margin
of 2,25%.

The non-cumulative redeemable preference'shares comprise the following amounts:

(i) Preference shares from Gusiute Holdings (UK) Limited invested in Tata Chemicals Magadi
Limited. The amount outstanding at 31 March 2015 wag $32,512,000 (£21,963,000) (2014;
$32.512,000 (£19,536,000). The preference shares attract a fixed non-cumulative dividend of §%
per annum. In the event of a winding-up, the holders are entitled to receive an amount equal to the
outstanding balance of the preference shares owed and take priority over the holders of other classes
of shares. : ‘

{i1) Preference shares from Bio Energy Venture — | (Mauritius) Pvt Ltd invested in Homefield Pvt UK
Limited. The amount outstanding at 31 March 2015 was $17,850,000 (£12,058,000) and at 31
March 2014 $15,400,000 (£9,254,000). The preference shares attract a fixed non:cumulative
dividend of 8% per annum. In the event of a winding-up, the holders are entitled to receive an
amount equal to the outstanding balance of the preference shares owed and take priority over the
holders of other classes of shares.

(iii) Preference shares from Gusiute Holdings (UK) Limited invested in Homefield 2 UK Limited. The
amount outstanding at 31 March 2015 and at 31 March 2014 was £10,917,000. The preference
shares attract a fixed non-cumulative dividend of 8% per annum. In the event of a winding-up, the
holders are entitled to receive an amount equal to the outstanding balance of the preference shares
owed and take priority over the holders of other classes of shares.

The Loan Notes of £626,000 were issued by Hormefield 2 UK Limited on 30 December 2013. These were
redeemable on demand at par from six months after the issue date and accordingly were fully repaid in June
2014,
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18. CREDITORS - GROUP (continued)
d) Maturity profile of debt

The maturity profile of the group’s financial liabilities at 31 March 2015 was as follows:

2015 2014

£000 £000
In one year or less 159,501 34,670
In more than one year but not more than two years - 166,732
In more than two years but not more than five years 81,200 47,275
In more than five years 101,557 60,902
Total 342,258 309,579

) Borrowing facilities _
The group had no undrawn committed borrowing facilities at 31 March 2015 (2014: same).

19.  PROVISION FOR LIABILITIES - GROUP

Power
Restructuring facilities  Netherlands Carbon .
£000 closure closure Legal costs emissions Total
£000 £000 £000 £000 £000
At 1 April 2014 17,226 1,284 1,751 500 5,790 26,551
{Credited)/charged
to profit and loss (676) - - - 3,476 2,800
during the year :
© Paid/utilised
during the year (9,245) - {1,000) (280) (5,235) (15,760)
At 31 March 2015 7,305 1,284 751 220 4,031 13,591

The restructuring provision recognises costs to be incurred following the closure of the Winnington soda ash
and calcium chloride plants (Note 5). The group expects to fully utilise the remaining provision within four
years.

The power facilities closure provision recognises committed expenditure to demolish the redundant power
facilities owned by the group. The group expects to complete the demolition work within ten years,

The Netherlands closure provision recognises future obligations arising as part of the closure settlement
{(Note 5). The group expects to fully utilise the remaining provision within one year.

The carbon emissions provigion recognises the obligation to surrender allowances to the Environment
Agency in respect of the 2014 calendar year and the first three months of the 2015 calendar year. The
surrender in respect of the 2014 calendar year took place in April 2015. The surrender in respect of the 2015
calendar year is expected to take place in April 2016.
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19.

20,

21,

22.

PROVISION FOR LIABILITIES — GROUP (continued)
Deferred taxation

Deferred tax is provided as follows:

2015 2014

£:000 £000
Accelerated capital allowances {12,177) (12,8035)

Other timing differences (418) 1,933
Losses carried forward - (95)
Deferred tax asset {12,595) (10,967)

The directors have prepared forecasts of the group’s profitability and cash generation for the peried to March

2020, and are confident that the deferred tax asset will be recovered against future profits,

SHARE CAFPITAL

2015 2014
£000 £000
Allotted, called up and fully paid
51,811,320 ordinary shares of £1 each 51,811 51,811
RESERVES - GROUP
Foreign
currency Profit
translation and loss
reserve account Total
£°000 £000 £000
At 1 April 2014 18,121 (278,352)  (260,231)
Exchange adjustment (18,879} - (18,879
Actuarial loss on pension schemes (net of deferred tax) - (8,926) (8,9206)
Loss for the financial year - {15,360) (15,360)
At 31 March 2013 (758) - (302,644)  (303,402)
RECONCILIATION OF MOVEMENT IN SHAREHOLDER’S DEFICIT - GROUP
2015 2014
£000 £000
Loss for the financial year 7 (15,366)  {129,726)
Other recognised (losses)/gains for the financial year (27,805) 11,572
Net addition to shareholder’s deficit {43,171y  (118,154)
Opening shareholder’s deficit (208,420) (90,266)
Closing shareholder’s deficit ' (251,591)  (208,420)
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23.

24,

RECONCILIATION OF OPERATING PROFIT TO OPERATING CASH FLOWS - GROUP

2015 2014
£000 £:000
Operating loss (1,406) (82,960)
Depreciation and impairment of tangible fixed assets 11,757 48,560
Amortisation of goodwill 1,183 41,768
(Gain on disposal of tangible fixed assets (478) -
Decrease/(increase) in stocks 7,673 (8,535)
Decrease in debtors 19,818 18,194
(Decrease)/increase in creditors _ (13,299) 1,601
(Decrease)/increase in provisions (1,759) 5,274
Decrease in intangible fixed assets . 179 1,092
Adjustment for pension funding (580) (6,216)
Net cash inflow from operating activities 23,088 19,178
ANALYSIS AND RECONCILIATION OF NET DEBT - GROUP
Foreign
exchange
and other
1 April non-eash 31 March
2014 Cash flow movements 2015
£000 £000 £:000 £000
Cash at bank and in hand 2,099 2,339 - 4,438
Overdraft (7.421) 2,755 (3,918) (8,584)
Debt due after one year (183,264) (13,499) 107,561 (89,172)
Debt due within one year (26,711) - (113,289  (140,000)
Amounts due to parent undertaking {51,645) {1,503) {(6,415) (59,563)
Non-cumulative redeemable preference shares (39,707) (1,655) (3,577) (44,939)
Finance leases (205) 205 - -
Loan notes (626) 626 - -
(309,579) (13,071) (19,608)  {342,258)
Net debt (307,480} (10,732) (19,608)  (337,820)
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24,

25,

ANALYSIS AND RECONCILIATION OF NET DEBT — GROUP (continued)

Increase/(decrease) in cash

Decrease/(increase) in overdraft

Cash inflow from debt and lease financing

Change in net debt resulting from cash flows
Foreign exchange and other non-cash movenents

Movement in net debt in year
Net debt at beginning of year

Net debt at end of year

FINANCIAL COMMITMENTS - GROUP
a) Capital commitments

Capital commitments are ag follows:

Contracted for but not provided for

b) Lease commitments

HOMEFIELD PVT UK LIMITED

2015 2014
£2000 £2000
2,339 (11,563)
2,755 (515)

(15,826) (18,787
(10,732)  (30,865)
(19,608) 13,383
(30,340)  (16,982)

(307,480)  (290,498)

(337,820)  (307,480)

2015 2014
£000 £2000
1,719 2,162

The group has entered inte non-cancellable operating leases in respect of plant and machinery and buildings.
The lease agreements provide that the group will pay all insurance, maintenance and repairs.

The minimum annual rentals under the leases are as follows:

Land & Buildings Plant & Machinery

2015 2014 2015 2014

£000 £000 £000 £000

- Operating leases which expire:;

Within one year - 336 127 217
Between two and five years 204 - 670 404
After five years 418 196 - -
622 532 797 621
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28,

26.

FINANCIAL COMMITMENTS - GROUP (continued)
¢) Contingent liabilities
Kenya Revenue Authority enquiry

The Kenya Revenue Authority (KRA) has issued a demand notice to Tata Chemicals Magadi Limited
following the KRA audit for the period January 2007 to September 2013, The demand relates to variances
between data held by the KRA Customs Department and data held by the company, amounting to
$12,000,000 (£8,107,000). Tata Chemicals Magadi Limited has made formal objections and is currently in
discugsion with the KRA.

PENSION ARRANGEMENTS

The group operates defined contribution schemes, under which costs are charged to the profit and loss
account on the basis of contributions payable. The contributions for the year amounted to £636,000 (2014:
£1,361,000).

The group also operates defined benefit schemes, the assets of which are held in separate trustee administered
funds.

Defined benefit scheme - Tata Chemicals Europe Limited

The company operates defined benefit pension arrangements in the UK, which were available to substantially
all employees but are now closed to new members. The assets of the scheme are held in separate trustee
administered funds. The total employer pension contributions to the scheme in the vear were £1,466,000
(2014: £6,616,000).

Results of an actuarial valuation of the scheme’s assets and the present value of the defined benefit obligation
at 31 December 2011 were calculated by Mercer Limited, which have been updated to 31 March 2014 by a
gualified independent actuary. As part of the 2011 valuation, a new payment schedule has been agreed
between the trustees of the pension scheme and the company whereby the company will make contributions
from January 2016 to March 2033 to remove the deficit in the fund. The Company will also continue to make
contributions towards the expenses of the fund and to cover cost of future accrual benefits for the remaining
active members, The present value of the defined benefit obligation, the related current service cost and past
service cost were measured using the projected unit method,

The projected unit method is an accrued benefits valuation method in which the scheme liabilities make
allowance for projected earnings.

Valuation at

2015 2014

Key assumptions used:

Discount rate 3.20% 4.50%
Rate of increase of pensions in payment - LP1 (5%) 2.80% 3.20%
Rate of increase of pensions in payment - LPI (2.5%) _ 2.10% 2.40%
Rate of increase of pensions in deferment 2.20% 2.60%
Inflation (RPT) 2.90% 3.30%
Inflation (CPI) . 2.20% 2.60%

The level of salary increase is no longer applicable due to a move to a Career Average Revalued Earnings
(CARE) scheme.

The weighted life expectancy for mortality tables used to determine benefit obligations are as follows:

31 March 2015 31 March 2014

Male Female Male Female
Member age 65 (current life expectancy) 217 25.1 21.6 24.85
Member age 40 (life expectancy at age 63} 23.9 27.5 23.8 2725
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20.

PENSION ARRANGEMENTS (CONTINUED)

Amounts recognised in the profit and loss account in respect of these defined benefit schemes are as follows:

2015 2014

£2000 £000

Current service cost ‘ 835 1,502

Interest costs 10,543 10,368
Expected return on scheme assets (8,851) (9,352)
Curtailment gain recognised - (1,102)

2,527 1,416

Actuarial losses, net of deferred tax, of £8,815,000 (2014 gain of £2,723,000) have been recognised in the
statement of total recognised gains and losses. The cumulative amounts of actuarial losses recognised in the
statement of total recognised gains and losses since the adoption of FRS17 is £52,137,000 {2014:
£43,322,000).

The actual return on scheme assets was £40,167,000 (2014:-£1 ,991,000).

Movements in the fair value of scheme assets were as follows:

2015 2014

_£°000 £°000

At 1 April 172,380 172,799

Expected return on scheme assets 8,851 9,352
Actuarial gains/(losses) 31,316 (7,361)

Employer contributions 1,466 6,616

Contributions from scheme members 257 383
Benefits paid {12,471 (9,409)

At 31 March 201,793 172,380

The analysis of the scheme assets and the expected rate of return at the balance sheet date was as foflows:

Expected return Fair value of assets

2015 2014 20158 2014

% % £000 £000
Equity instruments 5.80 7.00 94,843 81,019
Gilts 2.20 3.50 100,896 86,190
Property 5.80 7.00 6,054 5,171
Total fair value of assets , 4,10 5.30 201,793 172,380
Actuarial value of scheme liabilities (281,187)  (239,429)
Deficit in the scheme (79,394 (67,049)
Related deferred tax asset 15,879 13,410
Employer contributions to be remitted Gn -
Net pension liability (63,566)  (53,639)

For the year ended 31 March 2015, the expected return on scheme assets was determined by considering the
expected returns available on the assets underlying the existing investment policy. Expected yields on fixed
interest investments were based on gross redemption yields as at the balance sheet date. Expected returns on
equity investments reflected long term real rates of return experienced in the respective markets. This
resulted in the selection of the 4.10% assumption for the year ended 31 March 20135,
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26.

PENSION ARRANGEMENTS (CONTINUED)

The fund was invested approximately 50% in growth assets and 50% defensive assets as at 31 March 2015.
The expected return assumption of 4.10% as at 31 March 2015 is based on an expected return of 5.80% on
the growth assets and 2.20% on the defensive assets. To develop the expected long term rate of return on
assets assumpfion, the company considered the current level of expected return on risk free investments, the
historical tevel of the risk premium associated with the other asset classes in which the portfolio is invested
and the expectations for future returns of each asset class. The expected return for each asset class was then
weighted based on the largest asset allocation to develop the expected long term rate of return on assets
assumption for portfolio.

Movemenis in the fair value of scheme liabilities were as follows:

2015 2014
£:000 £:000
At 1 April ' 230,429 250,628
Current service cost 835 1,502
Scheme curtailment - (1,102)
Interest cost 10,543 10,368
Contributions from scheme members 257 383
Actuarial losses/(gains) ' 42,600 (12,941)
Benefits paid {12,477) (9,409)
At 31 March 281,187 239,429
The five-year history of experience adjustments is as follows:
2015 2014 2013 2012 2011
£000 £000 £000 £000 £:000
Present value of defined benefit
obligations (281,187)  (239,429)  (250,628)  (218,517)  (201,131)
Fair value of scheme assets 201,793 172,380 172,799 154,632 146,263
Deficit in the scheme (79,394) (67,049) (77,829) (63,885) (54,868)
Experience adjustments on scheme
liabilities ‘
Amount - - (7,307) - -
Percentage of scheme liabilities - - {2.9%) ' - -
Experience adjustments on scheme
assets - '
Amount (31,316) 7,361 (11,768) (28) (2,463)
Percentage of scheme assets (%) (15.5%) 4.3% (6.8%) {0.0%) (1.7%)

The estimated amount of employer contributions to be paid to the scheme during the year ending 31 March
2016 is £3,250,000. '

Defined contribution scheme - Tata Chemicals Turope Limited

The cbmpany also operated a defined contribution scheme under which costs are charged to the profit and
loss account on the basis of contributions payable. The contributions for the vear amounted to £489,000
{2014: £497,000).
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PENSION ARRANGEMENTS (CONTINUED)
Defined benefit scheme - British Salt Limited

The company operates defined benefit pension arrangemenis in the UK. Eligible employees of the salt
business were members of the British Salt Retirement ITncome and Life Assurance Plan (“RILA”) which was
closed to future accrual and new members on 31 January 2008,

RILA is funded by the payment of contributions to a defined benefit scheme and separately administered
trust fund. The fund is valued every three years using the projected unit method by an independent,
professionally qualified actuary who has also set the contribution rates for the year,

The most recent triennial valuation was performed as at 31 December 2013, The assumptions which had the
most significant effect on the results of the valvation were those relating to investment returns and price
inflation. It was assumed that the investment returns would be 4.1% per annum (before and after retirement)
and that price inflation (RPI) would be 3.4%. -

The triennial valuation undertaken as at 31 December 2013 showed that the market value of the plan’s assets
was £25,384,000 and that the actuarial value of those assets represented 102% of the benefits that had
accrued to members,

1t was agreed with the Pensions Regulator that British Sait Limited would pay five instalments of £280,000 in
January of each year between 2010 and 2014, No instalments remain to be paid under this arrangement,

The full actuarial valuation was updated to 31 March 2015 by a qualified independent actuary. The major
assumptions used by the actuary were as follows:

2015 (p.a.) 2014 (p.a.)

Rate of increase in deferred pensions 2.2% 2.6%
Rate of increase in pensions in payment ' 2.8% 32%
Discount rate 3.2% 4.5%
RPI Inflation assumption : 2.9% 3.3%
CPI Inflation assumption 2.2% 2.6%

The scheme’s net pension surplus and expected rate of return on its investments were analysed as follows:

31 March 2015 31 March 2014
Long term Long term
expected expected
rate of Market rate of Market
return value return value
(p.a.) £000 {p.a.) £000
Bonds 4,05% 20,111 3.75% 17,611
Gilts 3.05% 9,812 2.70% 8517
Total market value of scheme assets 29,923 26,128
Present value of scheme liabilities (24,698) (22,193)
Surplus in the scheme before capping adjustment 5,225 3,935
Adjustment to cap surplus in scheme (5,225) (3,935)

Surplus in the scheme after capping adjustment - -

Less deferred taxation - -

Net pension asset - -
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PENSION ARRANGEMENTS (CONTINUED)

The company has not recognised the actuarial surplus of £5,225,000 (2014: £3,935,000) in view of the fact
that it does not expect to benefit from reduced contributions or refunds from the scheme in the future.
Accordingly, the scheme surplus has been capped such that no surplus or deficit is recognised.

The estimated return on scheme assets for the year to 31 March 2016 is £724,000.

An analysis of the defined benefit cost is as follows:
Year ended Year ended
31 March 31 March

2015 - 2014
£000 £000
Expected return on pension scheme assets 952 926
Inferest on pension scheme liabilities (976) (973)
Expenses (77} (04)
Total other finance expense (101) (111)
Actual return less expected return on pension scheme assets 3,956 (1,387
Experience (losses)/gains arising on scheme liabilities 600 (12)
Gains/(losses) arising from changes in assumptions underlying the
present value of scheme liabilities (3,165) 1,095
Pension contributions from escrow - 280
Reversal of prior year adjustment to cap surplus in scheme 3,935 4,070
Current year adjustment to cap surplus in scheme (5,225) (3,935)
Actuarial gain recognised in the statement of total recognised
gains and losses 101 111
Analysis of the movement in the fair value of plan assets during the year: .
2015 2014
£°000 £000
At 1 April 26,128 28,108
Expected return on plan assets ‘ 952 926
Contributions ' - 280
Benefits paid (1,113) (1,799)
Actuarial gains/(losses) 3,956 (1,387)
At 31 March 29,923 26,128
Analysis of the movement in the present value of the obligation during the year:
2015 2014
_ £000 £000
At 1 April 22,193 24,038
Interest cost 976 973
Benefits paid (1,113) (1,799)
Actuarial losses/(gains) 2,565 (1,083)
Expenses 77 64
At 31 March 24,698 22,193
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History of experience gains and losses:
15 month Year ended

Yearended Yearended Year ended. period ended 3
31 March 31 March 31 March 31 March December
2015 2014 2013 2012 2011
£:000 £000 £000 £000 £000
Present value of defined benefit {24,698) (22,193) (24,038) (22,073) {21,092)
obligations
Fair value of scheme assets 29,923 26,128 28,108 25,277 23,014
Suiplus in the scheme 5,225 3,035 4,070 3,204 1,922
Experience adjustments on
scheme assets:
Amount 3,956 (1,387 2,483 1,733 998
Percentage of scheme assets 13.2% {5.3%) 8.8% 6.9% 4.3%
Experience adfustments avising
on scheme liabilities:
Amount 600 (12) 143 {(89) 925
Percentage of scheme liabilities (2.4%) (0.1%) (0.6)% (0.4%) 4.4%
Weighted average life expectancy for mortality tables used to determine benefit obligations at 31 December;
2015 2015 2014 2014
Male Female Male Female
Member age 65 (current life exf)ectancy) 86.6 89.7 86.6 89.8
Member age 45 (current life expectancy) 88.4 91.6 88.3 91.7

The company also contributes to a number of defined contribution pension schemes on behalf of its
employees. The main scheme is British Salt Group Stakeholder Pension Scheme which is open to all
permanent employees. Total contributions to defined contribution schemes were £211,000 (2014: £453,000),
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27.  FIXED ASSET INVESTMENTS - COMPANY

Cost
At 1 April 2014 and at 31 March 20135

Provision for impairment
At 1 April 2014 and at 31 March 2015

Net book value
At 31 March 2014 and at 31 March 2015

HOMEFIELD PVT UK LIMITED

Investments
in
subsidiaries
$2000

220,826
214,826

6,000

The company conducts periodic impairment reviews which take place at least annually for each investment
held, Following a review at 31 March 2015, the company concluded that the value of its investments should

not be impaired furiher,

At 31 March 2015 the company’s subsidiary undertakings and their principal activities were as follows.

*Homefield 2 UK Limited Intermediate holding company for European sub-group

*Tata Chemicals Africa Holdings Limited Intermediate holding company for African sub-group

Tata Chemicals Europe Holdings Limited Intermediate holding company

Brunner Mond Group Limited Intermediate holding company ,

Tata Chemicals Furope Limited Manufacture and sale of soda ash and related products

Winnington CHP Limited Generation and sale of steam and electricity

Cheshire Salt Holdings Limited Intermediate holding company

Cheshire Salt Limited Intermediate holding company

British Salt Limited _ Manufacture and sale of salt and development of cavities
. for gas storage

New Chashire Salt Works Limited Intermediate holding company

Tata Chemicals Magadi Limited Manufacture and sale of soda ash and related products

Tata Chemicals South Africa

(Proprietary) Limited Distribution of soda ash and related products

* Shares held directly by the company.

All the above subsidiary undertakings are wholly owned and incorporated in England with the exception of
Tata Chemicals South Africa (Proprietary) Limited, which is incorporated in South Afiica.

To avoid a statement of excessive length, details of investments which are not significant have been omitted.

28, DEBTORS - COMPANY

Amounts falling due within one year:
Amoumnts due from subsidiary undertakings

Amounts falling due after more than one year:
Amounts due from subsidiary undertakings

Total debtors

2015 2014
$°000 $°000
69 -
787 1,696
856 1,696
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29. CREDITORS - COMPANY

The maturity of $44,000,000 senior debt has been restated from falling due after one year to falling due
within one year.

a) Amounts falling due within one year

2015 2014
$000  $°000 (as
restated)
Senior debt and loan notes - 44,000
Accruals and deferred income 128 88
Amounts owed to parent undertakings 3,191 1,877
3,319 45,965

b)  Amounts falling due after more than one year
2015 2014
$000 87000 (as
restated)
Senior debt and loan notes 73,000 28,000
Less senior debt unamortised issue costs (666) -
Amounts owed to parent undertakings 88,171 85,947
Non-cumulative redeemable preference shares (Note 18§) 17,850 15,400

178,355 129,347

¢} Maturity profile of debt

The maturity profile of the company’s financial liabilities at 31 March 20135 wag as follows:

2015 2014

$000  $°000 (as

restated)

In one year or less ' - 44,000
In more than one year but not more than two years - -
In more than two years but not more than five years 73,000 28,000
In more than five years 17,850 15,400
Total 90,350 87,400
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30,

31,

32,

33,

CALLED UP SHARE CAPITAL - COMPANY

2015 2014
$000 $°000
Allotted, called-up and fully-paid
51,811,320 ordinary shares of £1 each 102,379 102,379
RESERVES - COMPANY
Profit
and loss
account
$000
At1 April 2014 (269,747)
Loss for the financial year (6,337)
At 31 March 2015 (276,084)

ULTIMATE CONTROLLING PARTY

The company’s immediate parent undertaking is Tata Chemicals International Pte Limited, a company
incorporated in Singapore,

The ultimate parent company and controlling party in the year to 31 March 2015 was Tata Chemicals
Limited, a company incorporated in India. The smallest and largest group in which the results of the
company are consolidated is that of Tata Chemicals Limited, Copies of the accounts are available from the
Company Secretary, Tata Chemicals Limited, Bombay House, Mumbai, India.

The company has taken advantage of the exemption in Financial Reporting Standard 8 “Related party
disclosures” for wholly owned subsidiaries and has not disclosed transactions within the Tata Chemicals
Limited group.

RELATED PARTY TRANSACTIONS

During the year, the group made sales in the normal course of business of £648,000 (2014: £920,000) and
charged management fees of £20,000 (2014: £20,000} to The Block Salt Company Limited. The balance
owed to the group at 31 March 2015 was £53,000 (2014: £192,000). The Block Salt Company Limited is a
joint venture company in which the group has an indirect 50% interest.
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