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TCNA {UK) LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 MARCH 2016

The directors, in preparing this Strategic Report, have complied with s414C of the Companies Act 2006,
PRINCIPAL ACTIVITES AND BUSINESS REVIEW

The company operates as a trading company. The Company's principal activities are the purchase and sale of sedium carbonate (soda ash) far supply in
the UK.

‘The company was Incorporated on August 22, 2014 and commenced trading on December 33, 2015, through the purchase,of soda ash from Tata
Chemicals (Soda Ash) Partniers in USA for sale to Tata Chemicals Europe Limited for further supply in the UK.

Company turnover for the year to 31 March 2016 was $7,205,000 (2015: $nil) and the profit on ardinary activities before taxation was $31,000 (2015:
$nilt. The directors do not recommend the payment of a dividend. N

FUTURE QUTLOOK

The directors expect the company to continue to trade US praduced soda ash in the UK for the forseeable future,

The directors have concluded that the Company has adequate resources to continue In operational existence for the foreseeable future. For this reason,
the directors continue to adopt the going concern basis of accounting in preparing the annual financial statements.

FINANCIAL RISK MANAGEMENT

The company's operations expose it to a variety of financial risks that include credit risk, liquidity risk and foreign currency risk. The company's risk is
managed by the Tata Chemicals NA inc Treasury risk committee which seeks to fimi¢ the adverse effects on the financial performance of the Company
and subsidiary companies where appropriate.

The Tata Chemicals NA Inc Company manages its credit exposures with a set of palicies for ongoing credit checks on potential and curcent customerss or
counterparties. The Campany takes out forward foreign exchange contracts where appropriate.

KEY PERFORMANCE INDICATORS ["KPIs")

Company performance is measured using a ‘balanced scorecard’ approach. At the start of each financial year the Tata Chemicals NA Inc Company sets
targets relating to a number of strategic themes, inciuding safety and environmental performance, growing existing businesses, developing new
businesses, delivering better value to customers, operational exceliznce and engaging a highly performing workforce. For each measure, the actual
performance of the business is compared to the targetona regular basis and these reviews help to identify where further action is required.' The
dlreg%:rs believe that these measures reprasent the Company's KPls and those of the company.




TCNA {UK) LIMITED
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2016

The directors present their annual report on the affairs of the company, together with the audited financial statements for the year ended
31 March 2016.

DIRECTORS

The directors who served during the year, and thereafter were:

1M Keighley

R G Achter {appointed 21 May 2015)
19 7 Schneider lappointed 21 May 2015)
P K Ghose (resigned 21 May 2015)
M Ramakrishnan {resigned 21 May 2015)
POLITICAL CONTRIBUTIONS

No donations were made to any poiitical party during the year (2015: $nil).

FINANCIAL RISK MANAGENENT OBIECTIVES AND POLICIES
The objectives and policies are detailed in note 14 of the financial statements and form part of this report hy cross reference,

ENVIRONMENT

The company recognises the importance of its environmental responsibilities, monitors its impact on the environment and-designs and implements
systems to minimise adverse effects that might be caused by its activitles. The company operates in accordance with its pubicly available
environmental policy, which does not form part of this Report. it adheres to the conditions detailed ir: all refevant environmental licences and permits
and any other relevant legistation or regulations covering its activities or enviranmental impacts. initiatives dasigned and implemented to manage and
reduce the company's environmental footprint include investigating further reductions in emissions to air and water, reducing the amount of solid waste
that is sent to fandfill and improving energy use and efficiency.

GOING CONCERN

The directors have concluded that the Company has adeguate resources to contlnue in operational existence for the foreseeable future. For this reasen,
the directors continue to adopt the going concern basis of accounting in preparing the annual financlal statements. Refer note 1.2 of the financial
statement.

AUDITOR AND STATEMENT OF DISCLOSURE T3 THE AUDITOR
Each person who is a director at the date of approval of this report confirms that:
. so far as each of the directors is aware, there is no relevant audit informatlon of which the company’s auditor is unaware; and

. each of the directors has taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant

audit information and to establish that the company’s auditor is aware of that information.
“

This confirmation Is given and should be interpreted in accordance with the provisions of 5418 of the Companies Act 2006.

Under section 487 of the Companies Act 2006, Deloitte LLP will be deemed to have been reappointed as auditors 28 days after these financial
sta?ments were sent to members or 28 days after the latest date prescribed for filing the accounts with the registrar, whichever is earlier.
r

/ fﬁf M Kelghley %"m i
}f ,f; Director é/j
if,gg’& August 2016

{




TCNA (UK) LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 MARCH 2016

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements in accordance with applicable law and
regulations.

Campany law requires the directors to prepare such financial staterents for each financial year. Under that law the direct‘ors are required to prepare
the Company financial statements in accordance with International Financial Reporting Standards (IFRSs} as adopted by the European Union and Article
4 of the |1AS Regulation and have also chosen to prepare the parent company financtal statements in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework. Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair viaw of the state of affairs of the Company and of the profit or loss of the Company for that period.

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explzained in the

financial statements; and

. prepare the financial statements on the going concern basis unless it Is inapprogriate te presume that the Company wil} continue in
business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and disclose
with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the Ainanciaf statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

f] Y] Kerghlev
Directar

i @ugust 2015




TCNA {UK) LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF TCNA (UK) LIMITED

FOR THE YEAR ENDED 31 MARCH 2016

We have audited the financial statements of TCNA (UK) Limited for the year ended 31 March 2016 which comprise the Income Statement, the Statement of
Comprehensive Income, the Balance Sheet, the Cash Flow Staterent and the Statement of Changes in Equity and the related notes 1 to 17. The financial reporting
framework that has been appliad in their preparation is applicable law and International Financial Reporting Standards {IFRSs) as adopted by the European Union.

This report is made solely to the company's members, as 3 body, in accordance with Chapter 3 of Part 16 of the Companies Act 2606. Our audit work has been
undartaken so that we might state to the company’s members those matters we are required to state to ther in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume respensibility ta anyone ather than the company and the company’s members as a bady, for our audit work,
for this report, or for the opinions we have formed.

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AND AUDITOR

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible far the preparation of the financial statements and for being satisfied
that they give a true and fair view. Our responsibility is to audit and express an opinion on the financial statements in accardance with applicable law and International
Standards on Auditing {UK and (reland). Those standards require usto comply with the Auditing Practices Board’s Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasenable assurance that the financial statements
are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the
company’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the directors;
and the overall presentation of the financial statements. In addition, we read all the financial and non-financial information in the annual report to identify material
inconsistencies with the audited financial staterments and to identify any information that is apparently materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

OPINION ON FINANCIAL STATEMENTS

in our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 March 2016 and of its profit for the year then ended;
. have been properly prepared in accordance with IFRSs as adopted by the European Union; and
. have been prepared in accordance with the requirements of the Companies Act 2006,

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements are prepared is consistent
with the financial statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the follewing matters where the Companies Act 2006 requires us to report to you if, in our opinion:

. adeguate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records ang returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received a!l the information and explanations we require for our audit.
ER MATTER

e company was & t from audit under section 480 of the Companies Act 2006 in the prior year we have not audited the corresponding amounts for that year.

Anthony Far BA ACA (Senior Statutcry Auditor)
for and on behalf of Dekitte LLP

Chartered Accountants and Statutory Auditor
Manchester, United Kingdom
S ¥ August 2016



TCNA (UK} LUMITED
PROFIT AND LGSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2016

Company revenue

Cost of sales

Gross profit

Sales & distribution costs

Administrative expenses

Other operating income

Operating profit

Praofit on ordinary activities befora taxation
Tax on profit on ordinary activities

Profit for the financial year

2016
Note $'000
2 7,205
(6,932)
273
{270)
(38}
3 65
(242)
31
3 3
5 (6}
11 =

The accompanying notes are an integral part of this company profit and loss accouat.

As the company had no gains and losses other than the prefit for the year, no Statement of Comprehensive Income is required,

All results arose from continuing operations.

Period 22
August 2014
to 3% March

2015
{Unaudited)

$'000




TCNA (UK) LIMITED
BALANCE SHEET

FOR THE YEAR ENDED 31 MARCH 2016

2016 2015
{Unaudited}
Assets Note $'000 5000
Current assets
Inventories 6 7,835 -
Trade and other receivables 8 4,186 -
Prepayments 33 -
Cash and short term deposits 7 3,284 -
15,338 -

Total assets 15,338 -
Equity and liabilities
Equity
share capital 10 - -
Retained earnings 11 {25} -
Equity attributable to owners of the Company {25) -
Current [iabilities
Trade and other payables g (15,313) -

[15,313) -
Tatal liabilities {15,313) -
Tetal Equity and liabilities {15,338} -

The accompanying notes are an integrated part of these financial statements.

-~ The financial statements of TCNA {UK) Limited, company registration number 03187647, were approved by the Board of Directors on
Sﬂ Augfst 2016.

df behalf of th; Board of Directors by:

s
Py
E . M Keighley
jf' Director
'




TCNA (UK} LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2016

Balance at 22 August 2014 (Unaudited)

Profit for the peried
Total comprehensive income for the perlod

Balance at 31 March 2015 {Unaudited)

Profit for the period
Total comprehensive income for the perlod

Balance at 31 March 2016

. Retained .

Share capital . Total equity
earnings
{Note 10) (Note 11}

$'o00 $'000 $'000

15 25

- 5 15

- 25 25

10




TCNA {UK) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2016

2016 2015
{Unaudited)

Note $'000 $'000
Net cash from operating activities i2 3,284 -
Net cash before financing 3,284 -
Net increase/{decrease) in cash and cash equivalents 13 3,284 -
Cash and cash equivalents at beginning of year 7 - -
Cash and cash equivalents at end of year 7 3,284 -

11




TCNA (UK) LIMITED

ACCOUNTING POLICIES

FOR THE YEAR ENDED 31 MARCH 2016

11

1.2

13

ACCOUNTING POLICIES

The accounting policles set cut belew have, unlass otherwise stated, been applied consistently to alk periods presented in these financial
statements and in preparing an ogening Intesnational IFRS balance sheet at 22 August 2014 for the purposes of the transition to Adapted
International IFRSs.

w
Basis of preparation
The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards [tFRS) as
issued by the International Accounting Standards Board (IASB).

For all periods up to and including the year ended 31 March 2015, the Company prepared its financial staterments in accordance with UK
generally accepted accounting practice (UK GAAP), These financial statements for the year ended 31 March 2016 are the first the
Company has prepared in accordance with iFRS. Refer to Note 18 for inforrmation on how the Company adopted 1FRS.

The financia staterents have been prepared on 2 historical cost basis.

Change in Presentation currency

Fram 1 April 2015 the Company changed its presentation currency to US Dollars. Comparative information has been restated in US
Doilars in accordance with the guidance in IAS 21. Since the Company was dermant in the prior year, this has no Impact in the financial
statements.

Golng Concern
At 31 March 2016 the Company was funded by a $952,000 working capital parent company loan, This [oan was repaid on 23 June 2016,

The directors have prepared forecasts of the Company's profitability and cash generation for the 12 months from the date of the
Auditor’s Report {the “forecasts”), taking into account the sensitivity of business performance to reasonably possible changes in market
conditions and as a result of the current economic ciimate. These forecasts indicate that the Company’s facilities should be sufficient
during the period.

In making their assessment the directors have also considgrad the net liability position of the Company. The main creditor of the
Cornpany at 31 March 2016 Is Tata Chemicals (Soda Ash) Partners. At 31 March 2016, the Company owes $13,167,000. Due to the fong
working capital cvele, the Managing Partner of Tata Chemicals (Soda Ash] Partners has agreed to extended credit terms on these

After reviewing the forecasts, considering reasonably possible uncertainties and making such other enquiries as were necessary, the
directors have formed a judgment, at the time of approving the financial statements, that there Is a reasonabie expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. For this reason, the directors continue
to adopt the going concern basis of accounting in prepating the annual financial statements.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

aj Finoncial assets

Initial recognition and measurement

Financial assets within the scope of 1AS 39 are classified as financial assets at fair value throwgh profit or loss, loans and receivables, held-
to-maturity Investments, available-for-szle financial assets, or as derivatives designated as hedging instrurments in an effective hedge, as
appropriate. The Company determines the ctassification of its financlal assets at initial recognition.

Al financial assets are recognised initially at fair value.

The Campany’s financial assets include cash, trade and other receivables and loans and other receivables.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Loans and receivables

toans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
After initiat measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate method
{E1R}, less impairment. Amortized cost is calculated by taking into account any discount or premiwm en acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in finance income in the income statement. The losses arlsing from
impairment are recognised in the income statement in finance costs.

12 .




TCNA {UK) LIMITED

ACCOUNTING POLICIES (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016

1.3

14

1.5

Financial Instruments (continued}

b) Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a Company of financial
assets Is impaired. A financial asset or a Company of financial assets is deemed to be impaired if, and only if, there Is objective evidence
of impairment as a result of one or more events that has occurred after the Initial recognition of the asset (an incurred Toss event’} and
that loss event has an impact on the estimated future cash flows of the financiat asset or the Company of financial assets that can be
reliably estimated. Evidence of impairment may include indications that the debtors or a Company of debtars is experiencing significant
financial difficulty, the probability that they wilt enter hankruptcy or other financial reorganisation and where ohservable data indicate
that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate
with defaulis.

¢} Financial fiahilities

Financial fiabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or loss, loans and borrowings,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company determines the classification of
its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, carried at amortised cost. This includes
directly attributable transaction costs.

The Company’s financial liabilities inciude irade and other payables, loans and borrowings, and derivative financial instruments.

Subsequient megsurement
The measutearment of financial Habilities depends on their classification as follows:

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Loans and borrowings
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cogt

dj Offsetting of financial instruments

Financlal assets and financial liabilities are offset and the net amount reported in the statement of financial position if, and only if, there
Is a currently enforceable legal right to offset the recognised amounts and there s an intention to settle on a net basis, or to realise the
assets and settle the liabifities simultanecusly,

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost Includes materials, direct labour and an attributable proportion
of manufacturing overheads based on normal levels of activity, Net realisable vaiue is based on estimated selling price, less estimated
costs of completion and the estimated costs necessary to make the sale. Provision is made for obsolete, slow-maoving or defective items
where appropriate, N

Taxatlon

Current income tax

Current income tax assets and liabilities far the current period are measured at the amount expacted to be recovered from or paid to the
taxation authosities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the countries where the Company cperates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the profit and loss account.
Management perlodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where approgriate.

i3




TCNA (UK) LEMITED

ACCOUNTING PCLICIES {CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016

1.5

16

Taxation {continued)

Deferred tax

Deferred tax is provided using the fiability method on temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets are recognised for ali deductible temporary differences, carry forward of unused tax credits and unused tax losses, to
the extent that it is prohable that taxable profit will be available against which the deductibite temporary differences, and the carry
forward of unused ax credits and unused tax losses can be utifised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the exient that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the defesred tax asset to he uilised. Unrecognised deferced tax assets are
reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and Jiabilities are measured at the tax rates that are expected to apply in the year when the asset Is realised or the
liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date.

Y

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legaily enforceable right exists to set off current tax assets against current
income tax liahilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, would be
recognised subsequently if new information about facts and circumstances changed. The adjustment would either be treated as a
reduction to poodwill {as long as it does not exceed goodwill} if it is incurred during the measurement peridd or in profit or loss.

VAT (Value Added Tax)
Revenues, expenses and assets are recognised net of the amount of VAT, except:
- Where the VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case
the VAT is recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable,

- Receivailes and payables are stated with the amount of VAT included

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
balance sheet.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company-and the revenue ¢an be
reflably measured, regardiess of when the payment is being made. Revenue is measured at the falr value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes or duty,

Saie of goods
Revenue from the sale of goeds is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer,
usually on delivery of the goods.

14




TCNA {UK) LIMITED

ACCOUNTING POLICIES {CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016

7

1.8

1.9

Fareign currancy
The financial statements are presented in US Dollars, the currency of the primary economic environment in which it operates (its
fuactional curvency}.

Transactions in foreign currencies are initially recorded by the Comgany entities at the functional currency rates prevailing at the date of
the transacticn.

Menetary assets and liabllities denominated in foreiga currencles are retranslated at the functional currency spot rate of exchange ruling
at the reporting date, All differences are taken to the profit and loss account.

Non-monetary items that are measured in terms of historical cost in 2 foreign currency are translated using the exchange rates as at the
dates of the initial transactions, Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items Is recognised in line with the
gain or loss of the item that gave rise to the translation difference {translation differences on items whose gain or loss is recognised in
other comprehensive income or profit or loss is alse recognised in other comprehensive income or profit or loss respectively).

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Where the Company expects some or all of a provision 1o hie reimbursed, for axample under an insurance contract, the reimbursement is
recognised as & separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented in
the profit and oss account net of any reimbursement.

If the effect of the time value of monay is material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the fiability, Where discounting is used, the increase in the provision due to the passage of time i
recognised as a finance cost.

Irapalrment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impalred. i any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount, An asset's recoverable
amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs to sell and its value in use and Is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of thase from other assets or Companys of
assets. Where the carrying amount of an asset or CGU exceeds Its recoverable amount, the asset is considered impaired and is written
down to its recoverable ameunt. In assessing value value in use, the estimated future cash flows aze discounted 1o their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

The Company bases its impairment calculation on detailed budgets and forecast caiculations which are prepared separately for aach of
the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast calculations are generally
covering a period of five years. For longer periods, a long term growth rate is calcuiated and applied to project future cash flows after the
fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the profit and loss in those expense
categories consistent with the function of the impalred asset.

For assets excluding goodwlll, an assessment is made at each reperting date as to whether there is any Indication that previously
recognised impairment losses may na longer exist or may have decreased. If such indication exists, the Company estimates the asset’s or
cash-generating unit's recoverabie amount. A previously recognised impairment loss is reversed only if there has been a change in the
agsumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised., The reversal is limited so
that the carrying amount of the asset does not exceed its its recoverable amount, nor exceed the carrying amount that would have heen
determined, net of depraciation, had ne impaizment loss been recognised for the asset in prior years,

15




TCNA (UK) LIMITED

ACCOUNTING POLICIES [CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016

110

111

Standards issued but not yet effective
At the date of authorisation of these financial statements the cormpany has not applied the following new and revised IFRSs that have
heen issued but are not yet effective:

IFRS 9 Financial instruments
IFRS 15 Revenue from Contracts with Customers
IFRS 16 Leases

The directors do not expect that the adoption of the Standards listed above will have a material impact on the financial statements of the
company in future periods, except that IFRS 9 will impact both the measurement and disclosures of financial instruments and {FRS 15
may have an impact on revenue recognition and related disclosures. Beyond the information above, it is not practicable to provide a
reasonable estimate of the effect of IFRS 9 and IFRS 15 uatil a detailed review has been compieted.

Slgnificant accounting judgments, estimates and assumytions

The preparation of the Company’s financial statements requires management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabitities, and the disciosure of contingent liabilities, at the end of the reporting
period. However, uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liahility affected in future periods.

Estimates and assumptions

The key assumpticns concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below,
The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
beyond the controf of the Company. Such changes are reflected in the assumptions whaen they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which s the higher of its
falr value less costs to sell and its value in use. The fair vaiua Tess costs to selt ealeulation is based on avaifable data from binding sales
transactions in an arm’s length transaction of similar assets or observable market prices less incremental cests for disposing of the asset.
The value in use calculation is based on a discounted cash flow model. The cash flows are derived from the budget for the next five years
and do not include restructuring activities that the Company is not et committed to or significant future investments that will enhance
the asset’s performance of the cash generating unit being tested. The recoverable amount Is most sensitive to the discount rate used for
the discounted cash flow model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing of
future taxable income. Given the wide range of international business relationships and the lang-term nature and complexity of existing
contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense aiready recorded. The Company establishes provisions,
based on reasonable estimates, for possible consequences of audits by the tax authorities of the respective counties in which it operates.
The amount of such provisians is based on various factors, such as experlence of previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wite variety of
issues depending on the conditions prevailing in the respective Company corapany’s domicile. As the Company assesses the probability
for litigation and subsequent cash outflow with respect to taxes as remote, no contingent liability has been recognised.

Defarred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will be available against
which the losses can be utflised. Significant management judgment is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxabie profits together with future tax planning strategies.

-
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TCNA {UK) UIMITED

ACCOUNTING POLICIES {CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016

1,12

Flrst-time adoptton of IFRS

These financial statements, for the year ended 31 March 2016, are the first the Company has prepared in accordance with IFRS, For
periods up to and including the year ended 31 March 2015, the Company prepared its financial statements in accordance with UK
generally accepted accounting practice (UK GAAP).

Accordingly, the Company has prepared financial staterents which comply with IFRS applicable for periods ending on or after 31 March
2016, together with the comparative period data as at and for the year ended 31 March 2015, as described in the accounting policies. in
preparing these financial statements, the Company’s opening balance sheet was prepared as at 22 August 2014, the Companny's date of

transition to IFRS. This note explains the principal adjustments made by the Company in restating its UK GAAP balance sheetasat 1 April
2014 and its previously published UK GAAP financial statements as at and for the year ended 31 March 2015.

Estimates
The estimates at 22 August 2014 and at 31 March 2016 are consistent with those made Tor the same dates in accordance with UK GAAP
(after adjustments to reflect any differences in accounting policias),

The estimates used by the Company to present these amounts in accordance with IFRS refiect conditions at 22 August 2014, the date of
transition to IFRS and as of 31 March 2016,
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TCNA (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2016

2 REVENUE
An analysis of the Company's revenug, ail as a result of continuing operations, by class of business is set out below: Period 22
August 2014
to 31 March
2016 2015
{Unaudited}
$000's $000's
Soda Ash and related products 7,205 -
7,205 -
Period 22
August 2014
to 31 March
An analysis of the Company's revenue by cfass geographical market is set out below: 2016 2015
{Unaudited}
$000's $000's
United Kingdom 7,205 -
7,205 -
3 PROFT/(LOSS) DN ORDINARY ACTIVITIES BEFORE TAXATION
Profit on ordinary activities before taxation is stated after {charging)/crediting: Period 22
-August 2014
to 31 March
2016 2015
(Unaudited)
$000's $000's
Cost of stock recognised as an expense 6,932 -
Net foreign exchange gain/({loss) 65 -

Auditors remuneration®
- Fees payable to the company's auditar for the audit of the compzny’s accounts -

* Auditor's Remuneration for audit services for the year has been borne by a fellow group undertaking (2015: No Audit Fee}. No remuneration has been paid

in relation to non-audit services (2015: Nii).
4 STAFF NUMBERS AND COSTS

The Company does not have any employees. No Director received any remuneration for services to the Company during the year.

5 TAX
The major components of tax expense for the years ended 31 March 2016 and 2015 are:

Period 22
August 2014
Profit and loss statement 2016 to 31 March
{Unaudited)
$000's 5000
Current tax:
Current tax charge 5 -
Total tax expense reported in profit and loss statement 6 -
The differences between the total current tax credit and the amount calculated by
applying the average rate of UK corporation tax for the year are as follows: Period 22
: August 2014
2016 ta 31 March
{Unaudited)
$000's $900's
Accounting profit before tax 31 -
Tax on profit on ordinary activities at the average UK corporation tax rate for (6) .
the period 20% {2015: 21%}
Tota! tax charge for the year {6} -

During the year the UK government substantively enacted a reduction in the headline rate of UK corporation tax: 18% from 1 April 2017 to 31 March 2020

and 18% from 1 April 2020.
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TCNA (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2016

6 INVENTORIES
2016 2015
{Unaudited)
$000's 3000's
Finished goods and goods for resale 7,835 -
7,835 -

There is no material difference between the balance sheet value of inventories and their replacement cost..

7 CASH
2016 2015
{Unaudited)
$000's $000's
Cash at bank and in hand 3,284 -
3,284 -
4 TRADE AND OTHER RECEIVABLES
2016 2015
{Unaudited)
$000's $000's
Trade receivables 4,186 -
4,186 -

Trade receivables are non-interest bearing and are generally on 30-60 day terms. All customers are credit cbecked before
acceptance. No bad debt altowance has been recognised in the year (2015:Nil}.

As at 31 March, the ageing analysis of trade receivables is as follows:

Past due but not impaired

Total Current <30 days 30-60days  61-90days ~ 91-120 days
$000's S000's 5000's 4000 4000's 5000's
31 March 2016 4,186 4,186 - - - -
31 March 2015 - - - - - -
2 August 2014 - - - - - -

9 TRADE AND OTHER PAYABLES
2016 2015

{Unaudited)
5000's 5000's
Trade creditors 104 -
Other taxation and sociat security 498 -
Other craditors - -
Amounts owed to Company undertakings 14,119 -
Accruals and deferred income 591 -
15,313 -

Terms and conditions of the above financiai liabliitfes:
- Trade payables are non-interest bearing and are normally settied 30-90 days following end of month

- The carrying value approximates the fair value,
- Amounts owed to company undertakings are non-interest bearing and repayable on demand.
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TCNA {UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2016

10

11

12

CALLED-UP SHARE CAPITAL

Authorised, issued and fully paid

100 ordinary shares of £1 each

The company has one class of ordinary shares which carry no right to fixed income,

RETAINED EARNINGS

At 22 August 2014 {Unaudited)

profit/(Loss) for the period
Actuarial foss on pension schemes

At 31 March 2015 (Unaudited)

Profit / {Loss) for the period
Actuarial Joss en pension schemes

Al 31 March 2016

RECONCILIATION OF OPERATING PROFIT TQ OPERATING CASH FLOWS

Operating profit

Increase in inventories

Increase in trade and other receivables
lncrease in trade and other payables
Net cash outflow from taxation

20

2016 2015
[Unaudited)
$000's $000's
Share Retalned
capital earnings Total
$000's $000's $000's
- 25 25
- 25 25
2016 2015
(Unaudited)
5000's 5000's
31 -
(7,835) -
{4,218) -
15,313 -
{6) -
3,284 -




TCNA (UK) IMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2016

13

14

ANALYSIS AND RECONCILIATION OF NET CASH

Other
At April non-cash At 31 March
2015 Cash flsw  movements 2016
$000's $000's $000's $000's
Cash at bank and in hand - 3,284 - 3,284
Net Cash balance - 3,284° - 3,284
2016 2015
{Unaudited)
$000°s 5000's
Increase/[decrease) in cash in the year 3,284
Change In net cash resuiting from cash flows 3,284 -
Movement in net cash in year - 3,284 -
et cash at 1 Aprit 2015 (Unaudited) - -
Net cash at 31 March 2016 3,284 -

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Cormpany’s principal financiai liabilities, comprise trade and other payables, The Company has trade and other recelvables and cash
that arrive directly from its operations.

The Company is exposed to market risk, foreign currency risk, credit risk and liquidity risk.

The Company’s senior managerment cversees the management of these tisks. The Company’s senior management Is supported by a
Hnancial risk cammittee that advises on financial risks and the appropriate financial risk governance framewark for the Company. The
financial risk committee provides assurance to the Company’s senior management that the Company’s financial risk-taking activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with
Compaay policies and Company risk appetite.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument wifi fluctuate becausg of changes in market prices.
Market prices comprise three types of risk: interest rate risk, currency risk, and commodity price risk. Financial instruments affected by
market risk include loans and borrowings,

Foreign currency risk

Foreign currency risk is the risk that the fair vaiue of future cash flows of a financial instrument will fluctuate hecause of changes in
foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
ogerating activities (when revenue or expense is denominated in a different curcency from the Company’s functional currency).

Liguidity risk
The Company's objective is to maintain a balance between continuity of funding and flexibifity through the operating cash flows and
parent company support.

\
Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or custemer contract, feading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily for trade receivables).

Trade receivables

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating to
customer credit risk management. Credit quality of the customer is assessed based on an extensive credit rating scorecard and individual
credit limits are defined in accordance with this assessment. Dutstanding customer receivables are regularly monitored and any
shipments to major customers are generally covered by letters of credit or other forms of credit insurance. At 31 March 2016, the
Company had 1 customer {2015: 0 customers, 272 August 2014: 0 customers) that owed the Company more than $1 million each and
accounted for approximately 100% {2015: N/A, 22 August 2014: N/A) of all receivaiiies owing. The requirement for an impalrment is
analysed at each reporting date on an individual hasis for major clients.

21



TCNA (UK} LIMHTED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2016

15

16

17

CONTINGENCIES
There were no contingencles at 33 March 2016,

RELATED PARTY TRANSACTIONS

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Amounts Amounts
Sales to Purchases owed by owed to
related from related related related
parties parties parties parties
$000's $000's $000's $000's
Tata Chemicals Europe Limited 2016 7,205 {850} 4,186 {104}
2015 (Unaudited} - - - -
Tata Chemicals {Soda Ash} Partners 2016 - {13,167} - {13,167)
2015 {Unaudited} - - - -
Tata Chemicals North America Limited 2016 - - - (552)

2015 {Unaudited} - - - -

Ultimate poarent
The company's immediate parent undertaking Is Tata Chemicals NA Inc, a company incorporated in USA.

The ultimate parent company in the year to 31 March 2016 was Tata Chemicals Limited, a company incorporated in India, The largest
Company in which the results of the company are consolidated is that of Tata Chemicals Limited. Copies of the accounts are available from
the Company Secretary, Tata Chemicais timited, Bombay House, Mumbai, india,

Terms end conditions of trensactions with refated parties

The sales to and purchases from related parties are made at terms equivalent to those that prevail in arm's length transactions. Outstanding
trading balances at the year-end are unsecured and intezest free. There have been no guarantees provided or received for any related party
receivables or payables, For the year ended 31 March 2016, the Company has not recorded any impairment of receivables relating to
amounts owed by related parties {2015: $Nil). This assessment is undertaken each financial year by examining the financial position of the
related party and the market in which the related party operates.

Transactions with key management personnel
There were no transactions with key managmenet personel in the period.

FIRST-TIME ADGPTION TO IFRS
As stated in the agcounting policies , these are the Company’s first financial statements prepared in accerdance with Adopted IFRSs.

The accounting policies set out have been applied in preparing tke financial statements for the year ended 31 March 2016, the comparative
information presented in these financial statements for the period 22 August 2014 to 31 March 2015.

In preparing its opening IFRS balance sheet, the Company has not identified any adjusiments.
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