










































































HOMEFIELD PVT UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2016

16 INTANGIBLE ASSETS - GROUP
EU ETS Mineral

Allowances rights Software Goodwill Total
£000's £000's £000's £000's £000's

Deemed cost
At 1 April 2014 2,486             11,450           1,961             19,807           35,704           

Additions 1,968             -                 26                  -                 1,994             
Transfers from assets under construction -                 -                 45                  -                 45                  
Granted during the year 2,272             -                 -                 -                 2,272             
Purchased during the year 815                -                 -                 -                 815                
Surrendered during the year (5,235)           -                 -                 -                 (5,235)           
At 31 March 2015 2,306             11,450           2,032             19,807           35,595           

Transfers from assets under construction -                 -                 45                  -                 45                  
Granted during the year 1,830             -                 -                 -                 1,830             
Purchased during the year 890                -                 -                 -                 890                
Surrendered during the year (3,198)           -                 -                 -                 (3,198)           
At 31 March 2016 1,828             11,450           2,077             19,807           35,162           

Amortisation
At 1 April 2014 -                 (1,186)           (158)              -                 (1,344)           
Charge for the year -                 (82)                (196)              -                 (278)              
At 31 March 2015 -                 (1,268)           (354)              -                 (1,622)           

Charge for the year -                 (82)                (231)              -                 (313)              
At 31 March 2016 -                 (1,350)           (585)              -                 (1,935)           

Net book value
At 31 March 2016 1,828             10,100           1,492             19,807           33,227           
At 31 March 2015 2,306             10,182           1,678             19,807           33,973           
At 1 April 2014 2,486             10,264           1,803             19,807           34,360           

The goodwill arose on the acquistion of Cheshire Salt Holdings Limited (CSHL) and its subsidiaries. CSHL forms one Cash
Generating Unit (CGU). The Group tests goodwill annually for impairment, or more frequently, if there are indications that
goodwill might be impaired. The recoverable amount of the CGU is determined from value in use calculations. The key
assumptions for the value in use calculations are those regarding the discount rates, revenue growth rates, operating margins
and capital expenditure. The discount rate used is in line with that used by Tata Chemicals Limited, the ultimate parent
company, based on the weighted average cost of capital. It is anticipated that sales volumes will remain at a similar level to the
current year and no significant changes in selling prices or costs are expected. The Group prepares cash flow forecasts derived
from the most recent financial budgets for the next five years and extrapolates pre-tax cash flows for the following ten years
based on a nil growth rate. The rate used to discount the forecast cash flows is 7.75% (2015: same).
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